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We recommend as an attractive purchase 
at this time 


Shaffer Oil & 
Refining Company 
(Subsidiary of Standard Gas 


and Electric Company) 


Two-Year 6% Gold Notes 
Due April 15, 1928 


PRICE 100 YIELD 6% 
For the 12 months ended July 31, 1926, the 
company earned fixed charges on total funded 


debt over 7 times. 


Circular 367 on request 


H. M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 





$79,000,000 in Dividends 
Paid On This Stock 


Cities Service Company, on September 1, 1926, 
paid the 167th dividend on its Common stock. 


From January 1, 1911, to July 31, 1926, 
dividends of $79,322,782 in cash or stock or 
the equivalent were paid to owners of Cities 
Service Common stock. Dividends are pay- 
able monthly. 


When you buy this seasoned, listed security 
at its present price, you get a net yield in cash 
and stock dividends of over 814%. 





Please send me latest statement and informa- 
tion about Cities Service Common stock. 




















AN IDEAL INVESTMENT 


National Public Service 
Corporation 


7% Cumulative 


Preferred Stock 


This Company is well established and 
well managed. For the year ended June 
30, 1926, dividends were earned 3.54 
times after all charges and full depre- 
ciation. 


Descriptive circular gladly sent on 
request. 


A. E. Fitkin & Co. 
165 Broadway, N. Y. 


39 So. La Salle St. 210 West 7th St. 
. »  Chicage, Il, Los Angeles, Calif. . 
‘ 807 Widéner Bldg. <li 
Philadelphia, Pa. 














165 Broadway 
Building 
First Mortgage 514% Bonds 
Due August 1, 1951 





NE of the most successful real 

estate enterprises in New York 
City. Building is now 100% rented 
and has been over 98% rented for 
past seven years. These Bonds, in 
opinion of counsel, are a legal in- 
vestment for Trust Funds under the 
laws of the State of New York. 











Price 100 and interest 
to yield 5.50% 


Send for illustrated Booklet 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 
, CHICAGO ; ‘~, ., SAN FRANCISCO, 
731 So. La “Salle St.  \--300_ Montgomery, St... 
LOS ANGELES a DENVER 
1000 California Bank Bldg. 315 Intern’! Tr. Bldg. 





LONDON—5 Copthall Court, E. C. 2 
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Morgan’s 
Incorporated — 
7% Preferred Stock j 


Sinking fund will retire Pre- 
ferred Stock up to 115. 

Sales for first 6 months show 
increase of 40%. 

Earnings equivalent to 642 times 
Preferred dividends. 


Class B Common pays $1.00 
per share. 
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Price 9842 per un.t 
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The Maytag 
Company 


CAPITAL STOCK 


Our study of this com- 
pany’s position in_ the 
Washing Machine Industry 
will be sent upon request. 


HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 
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New Issue 


$1,100,000 


Amalgamated Laundries, Inc. 


Ten Year Sinking Fund 612% Gold Bonds 
Dated September 1, 1926 Due September 1, 1936 
Interest payable March 1 and September 1. Principal and interest payable in gold in New York. ‘foupon Bonds cf 
$1,000 and/or $500 interchangeable in like principal amounts. Registerable as to principal only. Interest payable without 
deduction of Normal Federal Income Tax not in excess of two per cent. The Corporation agrees to refund, upon appli- 
cation made as provided in the trust indenture, the Pennsylvania, Connecticut, Maryland, California, Michigan, and Ken- 
tucky personal property tax and any similar tax in any other state not exceeding five mills per annum; Massachusetts 
income tax not exceeding 6%; Virginia personal property tax not exceeding five and one-half mills per annum. Redeemable 
at the option of the Corporation as a whole at any time or in part on any interest payment date on sixty days’ notice by 
publication at 105, if redeemed on or before September 1, 1927, the premium decreasing % of 1% for each year or pait 
of year elapsed thereafter. Sinking fund sufficient to retire 50% of the issue by maturity. 

THE SEABOARD NATIONAL BANK OF THE CITY OF NEW YORK, TRUSTEE 


STOCK PURCHASE WARRANTS: Bonds will carry detachable warrants entitling the 
holder thereof to purchase, on or before September 30, 1929, ten shares of Common 
Stock of the Corporation for each $1,000 principal amount of Bonds, at prices ranging 
from $20 to $35 per share, dependent upon the order in which warrants are exercised. 


CAPITALIZATION 


(Upon completion of present financing) 


eee Authorized Outstanding 
Ten year Sinking Fund 644% Gold Bonds.................... $1,100,000 $1,100,000 
Common Stock (without par value)....................00005- 100,000 Shs. *51,000 Shs. 


*Exclusive of shares reserved for Stock Warrants. 


The following information is summarized by Mr. Morris Robinson, President of the Amalgamated Laundries, Inc., from 
his letter describing the Corporation: 


HISTORY AND BUSINESS: Amalgamated Laundries, Inc., has been incorporated under the laws of New York, to 





acquire all of the fixed assets and the business of the following laundries, all of which 
are located in Greater New York and successfully engaged principally in the wholesale laundry business: 


St. George Laundry, Inc. Adolph Reinitz Laundry Corporation 

White Swan Laundry (trade name, Morris Robinson, Prop.) A. & B. Holland Laundry Service, Inc. 

Quick Service Steam Laundry Co., Inc. Radio Wet Wash Laundry Co., Inc. 

Central Steam Laundry of Manhattan Quaker Laundry Co. (trade name, Thos. F. Peterson, Prop.) 
Pearl White Steam Laundry & Linen Supply Co., Inc. Jefferson Laundry Company 

Colonial Laundry, Incorporated Clermont Steam Laundry, inc. 


The above companies are among the most important laundries serving the metropolitan district of New York. Their success 
individually and collectively has established an enviable record in the industry. Practically all of their business is obtained 
from hand laundries and laundry agents throughout the city, hotels, steamships and manufacturing concerns of all de- 
scriptions. 


Through the consolidation it is expected that important economies will be effected as a result of reduction of overhead, 
economy in purchasing equipment and supplies, reallocation of specialized work and elimination of duplications in collection 
anu deiuvery routes. The consolidation will result in co-ordination of activities which should greatly increase profits. 
PURPOSE OF ISSUE: Proceeds from the sale of this issue of Bonds will be used, in part, for the acquisition of 
the real estate, plant and equipment of the above mentioned laundries and for other corpo- 





rate purposes. 


SECURITY OF BONDS: These Bonds will, in the opinion of counsel, be the direct obligations of the Amalgamated 

; aundries, Inc. The Corporation’s financial statement as of September 1, 1926, based on 
appraisal of fixed assets dated May 15, 1926, after giving effect to the present financing, and the acquisition of the 
above mentioned properties to be acquired, shows Net Tangible Assets of $2,007,142 or 182% of the amount of this issue. 
The Corporation agrees that, until all these Bonds shall have been paid or the payment thereof provided for, neither it or 
its subsidiaries will create any mortgages or other liens (except purchase money mortgages or renewals or refundings there- 
of, or mortgages existing on real estate at time of acquisition tnereot, or renewals or refundings thereof) nor create any 
indebtedness except (a) certain obligations maturing not more than one year from the date thereof and (b) certain obliga- 
tions incurred for the acquisition of additional property, plants or equipment. The Corporation agrees that at all times, until 
all these Bonds shall have been paid or the payment thereof provided for, it shall maintain a iatio of quick assets to cur- 
rent liabilities of two to one. 


EARNINGS: Net Earnings available for interest on these Bonds for the year ended April 30, 1926 (full year on ten 
—————_ laundries, seven months on one and six months on another), after adjustment of officers’ salaries, deduc- 
tion of depreciation at appraisers’ rates as applied to appraised sound values of properties and after elimination of interest 
and other non-recurring charges as reported by Messrs. Peat, Marwick, Mitchell & Co. and Messrs. D. W. Harris & Co., 
were $219,818, or over three times the interest requirements on this issue. 

The average net earnings* for the three years ended April 30, 1926, after adjustment of officers’ salaries and after elimina- 
tion of interest and other non-recurring charges but before depreciation and Federal Income Taxes, as reported by Messrs. 
Peat, Marwick, Mitchell & Co. and Messrs. D. W. Harris & Co., were $280,887, or about four times interest require- 
ments on this issue. 

* Earnings for 1924 were for nine laundries, 1925 nine laundries, and four months on two others, and 1926 
ten laundries, seven months on one and six on another. 


Based on the above figures and estimating the earnings on a yearly basis for all twelve laundries, the profits to April 30, 
1926, would represent $316,158, after depreciation, etc., or about four and one-half times interest charges, and after de- 
ducting interest charges and Federal taxes at the rate of 132%, the remaining pronts would amount to $211,629, or 
$4.15 per share of common stock. The estimated net earnings for the fiscal year ending August 31, 1927, for all companies, 
after deductions for depreciation, interest charges and Federal taxes at the rate of 1314%, will be $450,000, or at the rate 
of $8.82 per share on the common stock now outstanding. Jt is the intention of the Board of Directors to place the 
common stock on a Dividend basis in the near future. 
SINKING FUND: The Corporation, beginning March 1, 1927, will pay into a Sinking Fund a sum sufficient to retire 

—— semi-annually $27,500 principal amount of Bonds. Bonds may be delivered for cancellation in lieu 
of sinking fund payment. * 
MANAGEMENT: The management will include all the executivesheads who have been responsible for the growth and 
success of the predecessor individual companies, including laundrymen of over thirty years’ experience. 
GENERAL: The laundry business is one of the most essential industries in the country. It ranks high in volume as 

compared with other leading American _branches of business. Cleanliness and health are essential to national 
progress. The business is conducted on a cash basis, is not seasonal and is not affected by business depression. 
We recommend these Bonds for Investment 


Price 991. and accrued interest, to yield approximately 6.55% 


Bonds are offered, subject to allotment, when, as and if issued and received by us, and subject to approval of counsel. The 
legal proceedings are being passed upon for the Bankers by Messrs. Hornblower, Miller & Garrison and Messrs. Alley & 
Geer, and for the Company by Mr. Jacob M. Mandelbaum, all of New York City. Appraisals made by Standard Ap- 
praisal Company and audits by Messrs. Peat, Marwick, Mitchell & Co. and Messrs D. W. Harris & Co. Temporary Bonds 
or Interim Certificates may be delivered in the first instance. 













































THROCKMORTON & CO. E. F. GILLESPIE & CO., Inc. 


100 Broadway New York Philadelphia New York 


The information contained herein, while not guaranteed, has been obtained from sources we believe reliable. 
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“THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it _elings to _this_ ideal ‘it can count, spon the _Suppert_ of the investing public 
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SEPTEMBER 18, 1926 


The Trend of Things 


It is now becoming clear even to the most pessimistic that 1926 will prove 
a year of greater trade activity than 1925. Record freight car loadings 
and high bank clearings indicate that distribution and consumption of 


goods is being maintained at a high level and promises to continue so 
during the rest of 1926; 


@ Reports from the basic steel industry continue cheerful and automobile 
manufacturers are again expanding their operations. Even the coal in- 
dustry is doing better as long as the British coal strike lasts and more 
cheerful news is coming from the textile centers; 





bree hee eee 


a 


@ Our strong credit position leads to litthke worry on that account with the 
long term prospect for lower interest rates and higher prices for invest- 
ment securities. Greater confidence in the future of Europe is manifested 
by rising prices for European bonds; 


@ Slackening activity on the New York Stock Exchange, with divergent 
price movements in the industrials and a strong undertone in the rails fea- 
tured that market during the past week. August rail earnings to be re- 
ported during the current week are expected to make a very satisfactory 
showing. 





; URING the past week no unusual various industries indicating increasing con- ures for August will be made public, which 
ID developments occurred. The usual fidence in the outlook for business during will again reflect the continued improve- 
record-breaking freight car load- the remainder of the year. During the ment in our transportation machine. 
ings were published as well as reports from current week many railroad earnings fig- Our sound credit position was evidenced 











Average Prices on the New York Stock Exchange 
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during the past week when about one 
billion dollars of government financing was 
done without causing a ripple. Meanwhile 
bonds are continuing to reach new high 
prices and those who hold to the theory 
that the bond market will break before 
the stock market find an indication of 
higher stock prices in the bond market 
strength. However, the strength in the 
bond market in part at least reflects the 
longer range outlook for lower interest 
rates and it may be recalled that during 
the break in stock prices last Spring, bonds 
and high grade preferred stocks actually 
advanced. At this time it appears that 
the controlling influence determining high- 
er stock prices is the amount of future 
participation by the speculative public 
which has the money and the growing 
confidence to warrant the expectations that 
it will enter the market on an increasing 


scale. 
* *« * 


@ The Business Prospect 
oe * 


NOTHER week reporting car load- 

ings breaking all previous records, 
high bank clearings, favorable reports from 
the basic steel industry and increasing 
automobile output all point to a record- 
breaking fall business. There is little ques- 
tion but that 1926 will establish a record 
for greater trade activity than the satis- 
factory 1925. What 1927 will bring forth 
still remains to be seen, but if no excesses 
are indulged in during the balance of the 
year and if production is kept in line with 
the good current rate of consumption there 
is no reason for unduly worrying about the 
early part of 1927. As long as hand-to- 
mouth buying prevails and our railroads 
furnish adequate transportation service 
there is no need to stock up with goods. 
There is no reason to expect our producers 
to produce in excess of hand-to-mouth 
requirements. When production gets ahead 
of consumption (of which there is no evi- 
dence as yet) then we may look for some 
recession in trade. As long as labor is 
well employed at good wages and as long 
as crops promise to produce a satisfactory 
income for our farmers so long can we ex- 
pect maintenance of a good rate of pros- 
perity. That it will last forever does not 
follow, but it does follow that if the end 
is in sight we will have warning evidence 
before anything like a “panic” takes place. 

x * x 


@ The Credit Situation 


ROKERS’ loans showed but a slight 

advance during the last reported week. 
The usual fears of an advance in the re- 
discount rate are brought out each Thurs- 
day; they will probably prove unfounded 
until they subside and then it may happen. 
Meanwhile regardless of rediscount rates 
there is no prospect of any credit strain. 
It is well to bear in mind that our Federal 
Reserve System has about twice as large 
a reserve as the legal minimum requires. 
The expansion in loans on collateral has 
been far less rapid than the advance in se- 
curity prices. When we witness sharp 
rises in brokers’ loans without any par- 
ticular price advance in stocks that may 
prove a pretty good warning signal as to 
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over-extended public participation and gen- 
eral distribution of stocks. In the mean- 
time the long-range outlook continues for 
lower interest rates and higher prices for 
investment securities. 

* x * 


@ Foreign Affairs 
* * x 


OREIGN bonds have been displaying 

a better tone in response to more re- 
assuring news from Europe. The entrance 
of Germany into the League of Nations, 
coupled with the hope that some of the 
European nations will be able to reduce 
armament expenses and thus lead to budget 
balancing may not be realized in the near 
future, but doubtless this psychological fac- 
tor has improved the attitude toward 
Europe. Meanwhile the August foreign 
trade figures show a sharp reversal in 
that our exports increased over the same 
month a year ago, while our imports de- 
clined, whereas for the eight months ended 
August the reverse was true. It is also 
rather remarkable that in the eight months 
ended with August, 1926, which were 
months of heavy imports, we gained in gold 
holdings, while in the same eight months 
of the previous year, when our exports 
exceeded our imports we lost in gold hold- 
ings, theoretically just the reverse of what 
should take place. About all this shows is 
that it takes more than a few months’ 
experience to determine if there really has 
been any important change in our position 
as an exporter on balance. 

2 


@ The Coal Outlook 
ok * * 


S long as the British coal strike lasts 

it is probable that the gradual rise 
which has been taking place in our do- 
mestic coal prices will continue. What will 
happen once export demand is largely shut 
off by a resumption of mining in Britain 
still remains to be seen. We are again 
producing soft coal at a rate far in excess 
of our domestic requirements and many 
high cost mines are now able to operate. 
Once the foreign demand drops it appears 
probable that we will again- witness the 


familiar phenomenon of declining soft coal 


prices and shut downs of the higher cost 
mines. Meanwhile, according to the Coal 
Age, there is also a more optimistic tone 
in the leading anthracite markets. 








Mr. Guenther 


In Europe 


R. LOUIS GUENTHER 

sailed on the steamship “Ham- 
burg,” of the Hamburg American 
Line, September 2nd. 


In Mr. Guenther’s absence the edi- 
torial management of THE FINAN- 
cIAL Wortp will be under the 
supervision of Frederick Hanssen 
and the capable staff of financial 
authorities with which the publisher 
has surrounded himself. 
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@ The Railroads 
* * * 


LL records for net earnings for Aug- 
A ust promise to be broken in 1926 if 
car loadings and increased railroad effici- 
ency are any guide. As a matter of fact 
the establishment of new high car load- 
ings for the week ended August 21 quickly 
followed by another new high record for 
the following week assure a high earning 
rate in September; because of the lag in 
railroad accounting cars handled in the 
last two weeks of a month are included as 
revenue in the following month by most 
railroads. There has been some question- 
ing of the car loading records as business 
barometers—but not lately. It has been 
claimed that the net ton-miles handled by 
the railroads present a truer picture; this 
doubtless is correct, but these figures are 
rather old by the time they are published. 
In the first seven months of 1926 the net 
ton-miles gained ntarly twice as much in 
per cent as the car loadings. Earning pros- 
pects for the rails for the balance of the 
year continue highly favorable. While 
market prices are higher than a year ago 
the earnings as compared to market price 
are still higher. In other words, the rise 
in rail stocks has not kept pace with the 
rise in earnings. Standard Statistics gives 
the price of ten dividend paying rails as 
averaging 132.1 on September 13, with in- 
dicated earnings of 11.71 per cent on this 
price; these same rails a year previous 
were selling at 114.5, but indicated earn- 
ings then were but 10.92 per cent of the 
market price. In other words the average 
indicated earnings of these ten rails a year 
ago was $12.40 per share, whereas a year 
later this figure had been increased to 
$15.40 or by $3 per share of common stock; 
the same is true to an even greater ex- 
tent of the non-dividend paying rails. The 
advance in market price from 114.5 a year 
ago to 132.1 now is $17.60 per share, or 
15 per cent, while the advance in indi- 
cated earnings is 24 per cent. This ad- 
vance in indicated earnings of the rails 
clearly foreshadows dividend _ increases. 
Both Atchison and Baltimore & Ohio, for 
instance, promise to earn their present 
dividend rates three times over in 1926. 
The rails continue the most undervalued 
group in the entire list on the basis of the 
relationship between present market price 


and current and prospective earnings. 
x ok OK 


@ The Securities Outlook 


* * * 


: eww long-term outlook continues for 
lower interest rates and higher prices 
for bonds and investment securities. Inso- 
far as stocks are concerned there is every 
reason for looking for higher prices for, 
those issues which have not already over- 
discounted their earnings and which face 
clearly defined prospects for earnings gains 
during the balance of 1926. Quite obvious- 
ly it is necessary to discriminate, and for 
reasons outlined in this and former issues 
Tue FINANCIAL Wor~pD continues to give 
first place to the rails, followed by the 
good-yielding public utility preferred stocks 
and the low-cost coppers. For more spec 
ulative purposes the agricultural imple- 
ment and mail-order stocks look promising. 
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Market Position of the Rails 


@ THE FINANCIAL WorLD has from 
time to time called attention to the 
very important fact that there has 
been no appreciable increase in the 
amount of rail stocks outstanding in 
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« In contrast there has been a violent tae 
: expansion in the number of industrial 
: shares outstanding. This makes for 
a relatively small floating supply of 


rail stocks and the reverse in the case 


of industrial stocks; 








@ It is interesting to note that nine industrial common stocks are selling for 
more than all the listed rail common stocks and that the advance in these 
nine industrials from the March low is much greater than the advance in 









































. the rails. 
) 5) 
4 By FREDERICK HANSSEN 
p =F 
. & a railroads now have uniform a degree that no other corporations do that available on the railroads and hold that a 
5 t accounting methods, full public- we are familiar with.” decided advantage. That, of course, is 
. & ity of reports, are operating at —J. H. Brewster, Vice-President, true. An intelligent investment or specu- 
. the highest efficiency in their history, and Aetna Life Insurance Co. lation must necessarily be based on an in- 
" are financed on a sound basis. Railroad telligent survey and that in turn is only 
os securities are now.on the point of being The foregoing quotations are of decided possible when adequate information is 
e | the securities best fitted to be a safe pos- interest at this time and are indicative of available. 
Fe session for the average investor.” the changing sentiment toward. the rail- 
rf —Pror. Wi1aM Z. RIPLEY. road securities. This change has been fore- Demand Will Increase 
r O cast in THE FINANCIAL Wortp for many : . r 
to OE Insurance Buying months and we have been giving first place With the changing attitude toward the 
. oF in our recommendations to the rails be- ‘ails the demand for rail securities will 
* “In the last year we have bought some cause of the numerous favorable factors in Naturally increase. This brings up the 
ne | ‘ailroad shares, feeling that the transporta- the situation with our transportation in- interesting question as to where the stocks 
ar |, tion systems in this country which have dustry definitely on the upgrade and with are to come from. There has been prac- 
or [2 come through the last ten years unim- the securities failing to fully reflect in tically no increase in railroad stock capi- 
j ||  vaired were here to stay. In spite of all their market price the increasing values talization since the outbreak of the world 
4. {| that has been said against the Interstate being put behind them through net earn- War. There has been a remarkable in- 
“Ig t Commerce Commission, the railroads to- ing gains. crease in the number of railroad stock- 
ne » day, thanks to the Interstate Commerce Both of the statements I have quoted call holders. There has been a sensational in- 
ae : Commission, furnish official information to attention to the fullness of information (Please turn to page 371) 
ent H 
red | 
the | Common Stock Price Comparisons 
1ce Gf 
' Number of 1926 
Common Shares High Low Market Value 
: Industrials Outstanding Since March Year at High at Low 
gE Ss ea ae nea $2,178,109 144, 106 $380,736,751 $229,879,554 
for ff | ET eR et a ee *2,473,998 63% 38% 155,909,274 95,237,522 
ices Re cs cidhasatnivieinanle $7,211,484 9514 79 688,696,722 569,707,236 
1S0- UU TN isis Ss aicctertincncedadacenrescaaationntin $8,600,000 22534 113% 1,941,450,000 973,950,000 
ery Lk RSE Re ae 1,350,000 194 145% 259,200,000 186,087,500 
for, ek ae eee *3,000,000 115 90 345,000,000 270,000,000 
ver- Standard Oil of New Jersey —...0..00.0..000.. *20,588,241 4634 40% 914,294,382 828,676,700 
face ee Dieta te «cs 5,083,025 1595% 117 811,150,790 594,713,925 
ains We. TD wach *2,600,000 170 135% 442,000,000 351,650,000 
yUus- TED HF re ee 
for EE SS EOL ERT R OTT TRE AOD RT RRO $5,938,437,919 $4,099,902,437 
sues f ae acre oh otis gic. hes domorsibain 5,906,234,000 4,665,666,000 
give ; Difference of Price in Nime Imdustrials.................-ccce-ceccoe+cccccescscsessessueesesseesesseeeeesessees 1,838,535,482 
the § Innis ae PO OR I esse cisemcmnindeeeeorenieciens 1,240,768,000 
ocks = 
pec- *Par $25. {No Par. Otherwise Par $100. 
iple- 
sing. i 
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T the bottom of this 
A page will be found a 

tabulation of the 
more important motor 
stocks and the prices as of 
the dates this situation was 
reviewed in THE FINAN- 
cIAL WorLpD in _ recent 
months. It will be recalled 
that first place in our 
recommendations was given 
to General Motors and this 
stock has given the best ac- 
count of itself marketwise. 
In addition Hupp and Nash 
were recommended in May 
and Packard added when 
this situation was reviewed 
in July. It will be noted 
that General Motors, Nash 
and Hupp are now above their July prices while Pack- 
ard is about the same allowing for the 15 per cent 
stock dividend. 





CHRYSLER, Dodge, Hudson, Jordan, Moon and 

Willys Overland are now below their July 24 
prices. Studebaker has been steadily advancing doubt- 
less due to the fact that the new models recently an- 
nounced are meeting with good public response. More 
than a year ago Studebaker announced a policy of no 
model changes. However, the sharp decline in sales in 
the first half of 1926, resulting also in declining net 
doubtless caused the company to abandon that policy and 
early in August a new line of models was announced. 
There are no figures publicly available as to what Stude- 
baker has done in the way of sales in the third quarter. 
It is probable that the downward trend has been ar- 
rested and that the stock is discounting better net 
earnings. 


URING the past week Willys Overland announced 
sharp price reductions on its six cylinder models 
and on the new Whippet. President Willys also stated 





The Outlook for Motor Stocks 


that profit margin on the 
new Whippet was not as 
large as on other models 
and that as the company 
had concentrated on this 
car in the third quarter the 
net for that quarter might 
be smaller. On the other 
hand the new price of the 
Whippet brings it into 
sharp competition with the 
Chevrolet of General 
Motors and with Ford ap- 
parently doing nothing to 
make his car look more 
stylish this low priced four 
cylinder field (into which 
Chrysler has also just en- 
tered) promises to become 
highly competitive. 
REVIEWING the situation as it stands today and 
making due allowance for the price changes that 
have occurred thus far in 1926, it is our judgment that 
General Motors because of its clearly defined upward 
earning trend and the momentum it has gained must 
still be given first place among the motor stocks. Earn- 
ings of Hupp, Nash and Packard also promise to be 
satisfactory in the third quarter and to make favor- 
able comparisons with the same period last year. ‘These 
three continue to occupy the most favorably defined 
position next to General Motors in our judgment. If 
Studebaker has definitely reversed the downward net 
earning trend revealed in the first half of the year and 
if Willys Overland can increase its volume and ob- 
tain a satisfactory net out of its operations, these two 
stocks may also reach higher price levels. The pros- 
pects for the balance of the motor stocks is not sufh- 
ciently favorably defined to warrant recommending their 


purchase at present. 



























Earnings 


Statistics on Fourteen Motors 






















Year—— Period—— *Market Prices Present *Cur. 
1924 1925 1925 1926 May 22 = July 24 Current Divi. Yield 
Chandler Cleveland ............ 10c. | res err eee 13% 12 15% 7 ale 
Copeter Bieter i ee 5.67 b-2.70 b-2.58 29% 37% 35% $3 8.5 
J, eee £4.02 §b-3.88 b-3.88 22% 341% 2914 ‘one “a 
General Motors ................... 7.37 19.15 b-9.23 b-17.23 127% 166% 218 47 48 
Hudson Motor .................... 6.11 16.07 b-7.42 b-4.55 5914 6414 6114 $3.50 5.6 
Beep Moor ............... 1.77 4.15 b-2.33 b-2.25 19% 235% 25% 1 3.8 
Jordan Motor ....................- . 4.03 2.91 b-3.11 b-1.81 27% 22% 203% — site 
Moon Motors .......... a 3.11 6.13 a-1.00 a-1.03 20% 2334 21% 3 14.2 
Nash Motors .........:.-..-.....-. 2.84 5.41 b-2.48 b-3.72 53 55 5934 42 3.3 
Pecmerd Siotor .............. 1.54 4.84 c-2.39 c-5.17 32% 42 3634 72.90 78 
Paes Deron ...................... 2.37 3.38 b-2.95 b-1.73 15% 15 17 1.80 10.6 
Pierce Ascrow ................ nil 2.27 b-40c. b-1.23 20 28% 28% bias _ 
Stadebaleer -........--.-2.0-.--2.. 7.03 8.55 b-5.25 b-4.51 47% 5454 61 +5 8.2 
Willys Overland. ................ 24c. 4.36 b-3.70 b-2.68 193% 28% 2514 





a. First quarter. b. Half year. c. Three quarters. 


§Estimated. 





tAlso extras. 





*Approximate. {Last eight months of 1925. 
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_ Is Advance Rumely Another Case? 


@ With the corner apparently turned for 
the better for the farm implement 
companies the improved status of the 
securities is being interpreted in mar- 


ket prices; 


@ Case Threshing, which has had an ad- 
vance from $14 a share in 1924 to 
$176 a share this year is the outstand- 


ing example of this trend; 








@ Advance Rumely, while reporting greatly improved business, has not as 
yet reflected this condition and the stocks are selling close to their low 


levels; 


@ Are there speculative possibilities in these issues? 


past years have also had effects in 

many of the industries that are 
dependent to a large extent upon his busi- 
ness for prosperity. Between the effects 
of the war, unfavorable crops and a means 
of adequately handling them because of 
the labor situation brought on by restricted 
immigration this has been a hard road. 
On the other hand many of the difficulties 
of the farmer are self imposed. If in this 
new era the industrial manufacturer were 
to sit back and complain rather than fall- 
ing in with the trend of doing a larger 
business to offset a smaller profit margin 
his plea would receive little sympathetic at- 
tention. It can be said for the great ma- 
jority of the farm population that educa- 
tion and modern methods have gone far 
toward bringing about better conditions. 
When it is considered that the farm 
worked with modern machinery and proper 
allocation of crops can be made to yield 
as much as three times the return under 
the old methods. That this is being ac- 
complished is evident from the improve- 
ment shown by all parties concerned in the 
past year, 


Ti farmer and his problems of the 


Improvement Registered 


There is probably no other group that 
benefits more directly from this program 
than the manufacturer of farm machinery 
and equipment. Improvement has already 
been registered both in business and stock 
market prices of the companies that have 
clearly demonstrated this turn, and out- 
standing in this group is Case Threshing. 
If this company has been so favorably 
effected by the improved conditions is it 
Not reasonable to expect other companies 
in the same field to show similar tendencies ? 
If conditions are right they are right for 
all. It remains for the others to apply 
their ability to produce an equally at- 
tractive line, governed by able management 
and sales if they are to participate in this 
improvement, 

In making mention of Case Threshing as 
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By WILLIAM J. HEALY 


an outstanding example of this come-back 
it is because of the striking parallel that 
exists between this company and Advance 
Rumely, which differs only in that the lat- 
ter has not as yet given a market reflection 
of these conditions in the prices of its se- 
curities, 


Capital Structure 

As a preliminary working basis let 
us compare the capitalization of the two 
companies. Case has no funded debt, 
has 130,000 shares of 7 per cent cumulative 
preferred stock and 130,000 shares of com- 
mon stock outstanding. Advance Rumely 
has no funded debt, with 125,000 shares of 
6 per cent cumulative preferred stock and 
137,500 shares of common outstanding. 
This represents a capitalization of $26,000,- 
000 for the former and $26,250,000 for the 
latter. Case stocks are at present selling 
several points under the high of last month 
but at present prices of $162 a share for 
the common and $118 for the preferred 
the market valuation is $36,340,000. As 
late as 1924 the stock of Case was selling 
for $14 a share. Advance Rumely common 
stock is currently quoted at $15 a share 
and the preferred at $55 a market valua- 


tion of only $8,937,500 less than one-quarter 
of Case. 

The influences as effecting both com- 
panies dates back to the depression of 1921 
when both reported deficits for the com- 
mon stocks. Case has been the more rapid 
in making a comeback by replacing def- 
icits with favorable earnings. In 1925 the 
company reported net of $2,793,673 or 
$14.49 a share. Advance Rumely was un- 
der the handicap of the usual first year’s 
production in its improved line with new 
production cutting heavily into profits, but 
in spite of this reported a net of $540,577 
for 1925. Case showed net working capi- 
tal at the close of the year of $16,405,942, 
while Advance Rumely reported $9,797,304. 
Compare this with the market valuations 
of the two companies which was more 
than double in Case and almost a million 
dollars less for Advance Rumely. 


Preferred Accumulations 


For the past ten years Case has earned 
an average of $11.56 a share on its pre- 
ferred stock and in the same period Ad- 
vance Rumely showed $3.67 a share. Since 
1924 both companies had accumulations on 

(Please turn to page 377) 








Business 
Outlook 
Preferred shares 


Accumulated preferred dividends 
Present accumulations 


1924 low price 
Price advance 


1925 net earnings 
Net working capital (Dec. 31, 1925) 








A Striking Parallel 


Lee San oe Ss ea RE SO SOE eae 
Common: shares ........:....-..:.... Pa Seen ee ees 
NS RIEL ARTO 


Advance Rumely Case 
etal Farm Machinery Farm Machinery 
ee Favorable Favorable 
Sicilia 125,000 130,000 
cca 6% 7% 
ieiodiai 15% 14% 
eee 15% cleared up 
scene 137,500 130,000 
nie $6 $14 
sing $15 $162 
oe? 150% 1057% 
scl $540,577 $2,793,673 
ictal $9,797,304 $16,405,942 

$8,937,500 $36,340,000 


Present market valuation (Pfd. & Com).. 
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@ Goldman Sachs a 


q) Lehman Bros. — 


The Industrial Bankers’ Stocks 


@ In classifying stocks according to their banking associations there is an 
interesting market group coming under the guidance of these two houses; 


@ Recent market activity of some of these shares attracts attention to others 
in the list that have not given a display of strength; 


@ Both houses are interested in many of the same companies in acting for 
them in the capacity of banker and advisor. 


HERE has been much said and read 

about the various stocks that come 

under the able guidance of some 
of the prominent banking houses of the 
country. In this series thé stocks which 
have been labelled “Morgan,” “First Na- 
tional” and “Kuhn Loeb” stocks have been 
presented in the past several weeks. The 
interest created by these presentations has 
led to further investigation as reflecting 
strength in individual issues on the Ex- 
change and this week are presented the 
stocks that have association with the firms 
of Goldman Sachs & Company and Leh- 


man Brothers. The reason 


for listing 


these as a group is evident in the accom- 
panying list which shows both houses in- 
terested in many of the same companies. 
The recent strength in such 
Brothers, Studebaker, Postum, 
Lambert, Congress Cigar, Macy and sev- 
eral other of the issues that these houses 
represent in the capacity of bankers leads 
many to the conclusion that the house is 
bullish on its own issues and expects a 
display of strength throughout the entire 
list. There are exceptions to be found 
in every such list and as is to be expected 
prices seek the level of values governed 


issues as 


Warner 


by the earning outlook. The bankers are 
primarily interested in the progress of the 
and. with successful operation, 
nothing other than favorable 
earnings—stock prices take care of them- 
selves. “ The activities of these two firms 
has been presented in recent issues of THE 
FINANCIAL Wor.p and the accompanying 
list of the New York Stock Exchange 
securities in which they are interested is 
presented as a supplement thereto. The 
first group of thirty-six stocks is spon- 
sored by both houses; the remaining groups 
are classified individually. 


business 
which is 








Year Earnings 
1924 $ 1925 
Nil 3.08 
5.01 5.06 
1.47 7.95 
*2.83 $3.76 
4.13 6.87 
4.94 Nil 
6.95 8.59 
9.64 10.99 
2.83 3.53 
47 8.47 
.46 5.93 
.04 4.83 
5.00 5.14 
Nil 2.34 
8.60 11.09 
23.45 31.92 
3.28 3.07 


Common Stocks 


Amal. Leather 
Am. Metal 

Archer Daniels Mid. 
Bioomingdale Bros.. 
Brown Shoe 
Brunswick Balke 
Cluett, Peabody 
Cont. Can. 
Cuyamel Fruit 
Endicott Johnson 
General Cigar 
Gimbel Dry Good.. 
Jewel Tea 
Kelly-Springfield 
Kelsey Wheel ‘ 
Kress Chain Stores. 
Kuppenheimer 
Lehn & Fink 
Long Bell A 

Macy Dry Goods 
May Dept. Stores.. 
Munsingwear 

Nat. Cloak & Suit.. 
Nat. Dairy Prod... 
Phoenix Hosiery 
Pierce Oil 

Pieree Petroleum 
Postum Cereal 
Reis (Underwear) 
Sears-Roebuck 


Rtg. 


6.75 8.10 
6.98 10.05 
*10.64 $12.40 
2.00 4.24 
11.29 3.45 
6.46 6.55 
Nil 7.26 
Nil 
08c. 
6.85 
1.94 
5.22 


Nil 


Nil 
3.46 


Goldman Sachs—Lehman Bros. 


Period Earnings 
1925 $ 1926 
b-2.04 


Pres. 
Div. What are the 
Earnings on up grade 
Needs larger profit 


Well managed. 
Needs 
Business on up grade 


Further improvement expected .. 


May increase dividend 
Earnings 


Yield attractive 


Six months earnings off 
Better adjusted to earnings 


Prospects good 


Pros. for pfd. div. deferred 
Earning well over dividend 
larger dividend 


Could pay 
Better earning outlook 


Must demonstrate earnings 


Beclouded outlook 
Has attractive future 
Extra dividend likely 


1926 prospects encouraging 
its business 
Growing factor in field 
dividend 
progressing favorably 


Diversifying 


Outlook good for 
Not 
Unfavorable showing 
Earnings improve 
Business improved 


Stocks 


Prospects? 


margin.... 
Needs earnings to begin div. 
Div. prospect 
improved earnings 


show betterment 


Issued 
in Shares 
175,000 
593,505 
200,000 
300,000 
252,000 
500,000 
192,391 
476,552 
300,000 
405,360 
362,556 
600,000 47 
120,000 16% 
363,840 12% 
100,000 87 
120,000 390 
100,000 23% 
265,000 37% 
593,921 45% 
350,000 
520,000 
200,000 
120,000 


— 1925 — — 1926 — 
High Low High Low 


22% 
57% 
44% 
34% 


45% 
26 
64% 
24 
58% 
60% 
44 


63% 
84% 


Sales show good gains 
Not up to expectations 
Earnings prospects improved 
Should maintain div. 
Earnings over dividends 
Doing better now 
Stock high for earnings 


Lehman Bros. Stocks 


A dividend prospect 
May pay a larger div. 
Not up to expectations 
Shows good earnings 
Earnings decline sharply 
Earns well over div. 


achs Stocks 


Earnings well maintained 

Had poor 6 mos. Should improve 
Big earner. Could pay extras .. 
Making good showing 

Expect better last half year 
Earn well over dividend 

May increase dividend 

Expects much from Vitaphone .. 


Spear Furniture 
Standard Milling 
Studebaker ........ 
Underwood Type... 
Van Raalte Silk... 
Woolworth 


1.64 
10.02 
8.55 
6.09 
14c. 
9.46 


4.73 
5.27 


padaeet 2,600, 00 135% 


Abraham & Straus.. 
Am. Typefounders 
Artloom 

Collins *& Aikman.. 
Coty Perfumerie 
Outlet Company 


6.07 

14.90 8 
7.59 , 3 
7.59 oes 
8.09 . ) 4 
$8.75 


155,000 

60,000 
200,000 
460,000 
309,300 
100,000 


Goldman 

4.95 a .6 3 
23.99 
8.02 


Congress Cigar 
Goodrich Rubber 
Helme, Snuff 
Lambert Drugs 
Manhattan Shirt 
Phillips-Jones 
Sloss-Sheffield 
Warner Bros. A 


3.36 
12.26 
7.99 


350,000 
601,560 
240,000 
281,250 
283,607 

85,000 
100,000 
199,980 


36% 
66 


74% 
77% 
34% 20% 
90% 51 

143% 80% 
22% 17% 


4 
73 
3.50 
A : 1.50 
7.21 ° : 4 
15.10 
Nil 


85c. 3.48 
Nil 
10.47 
*5.50 


a-First quarter. b-Half year. 


e-Three quarters. 
$1926 Fiscal year. 


t-Ten months. g-28 weeks. Otherwise annual earnings. *1925 Fiscal 
tAlso extras. 
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A Bond Backlog Yielding 6% 


€ The scientific planning of an investment program, as differentiated 


from a speculative list, demands that stability and balance be afforded 


by the inclusion of a percentage of sound bonds enjoying a good de- 


gree of marketability ; 


€ Although good investment bonds affording a liberal yield are diffi- 
cult to find in the present period of low money rates, an intelligent se- 
lection and balance of a bond list will afford an average return of six 


‘x 


per cent with a minimum degree of risk; 


€ The accompanying list affords a yield of six per cent and possesses 
both diversification and safety; it can be used as a backlog for a bal- 





anced investment program or for the investment of $10,000. 


HE security lists of many investors 
T indicate that there is a notable 

lack of scientific planning of an 
investment program. Generally speaking, 
the ideal list contains both bonds and 
stocks and possesses a balance as to di- 
versity. Too many investors are prone to 
load up entirely with stocks, disregarding 
the stability which a backlog of good bonds 
affords. In many cases bonds are over- 
looked because of the fallacy that good 
issues afford a yield too low to attract 
the average person. , 


With the above facts in mind the ac- 
companying bond list was prepared. An 
ideal balance has been obtained, and the 
total fund has been divided as follows: 
30 per cent into rail issues, 30 per cent in- 
to utilities, 20 per cent into industrials and 
20 per cent into foreign issues. As the 
result of a careful selection a yield which 


By RICHARD J. ANDERSON 


is rather liberal for sound issues has been 
obtained. The entire list affords a cur- 
rent yield of 5.99 per cent, with an average 
yield to maturity of 6.00 per cent. Three 
curb listings have been included for the 
reason that these issues afford a larger 
yield than do any bonds of similar grade 
and classification that are dealt in on the 
New York Stock Exchange. All of these 
issues enjoy a high degree of marketabil- 
ity. 

Redemption features, often ignored, have 
been given due consideration. All of the 
bonds are priced far enough away from 
their call price to permit appreciation in 
market price. The Chicago, Milwaukee & 
St. Paul general 414’s are not callable. The 
inclusion of this issue may be questioned 
by some, because the St. Paul is now in 
receivership. These bonds, however, are 
undisturbed by the reorganization plan. 
Interest payments have always been regu- 


larly met and the issue is entitled to a high 
investment rating. 

Now that the list has been explained, let 
us take up its use. For the average busi- 
ness man the division of at least one-third 
of his funds into bonds with the balance 
into-stocks is satisfactory. That minimum 
bond program would then call for a total 
investment of about $30,000, if the amount 
of bonds herein suggested is used. For 
one more conservative, two bonds of each 
of the issues herein recommended could be 
purchased, leaving the remaining one-third 
of the total funds to be used for the pur- 
pose of obtaining high-grade stocks. For 
the ultra-conservative the bond list alone 
will suffice. 

The total purchase price of $9,848 is, of 
course, exclusive of commissions and ac- 
crued interest. After the payment of these 
additional items the total expenditure will 
approximate $10,000. 





























Diversified $10,000 Bond Group Affording Safety and Marketability With a 6 Per Cent Yield 
Par Approx. Current Net Call Moody’s 
Value Issue—Rails Market Cost Yield Yield Price Rtg. Listed 
$1,000 St. Louis-San Francisco adj. 6s, 1955............ 9734 $978 6.15% 6.17% 100 Baa N.Y.S.E. 
1,000 Chic., Mil., & St. Paul, gen. 4%4s, ser. C, 1989 92% 921 4.88 4.92 Not ha BYGS 
1,000 Baltimore & Ohio ref. & gen. 5s, ser. A, 1995 98% 982 5.10 5.12 +105 A N. Y.S.E. 
| 
$2,881 
Utilities 
$1,000 Associated Gas & Elec. secured 6s, 1955.......... 101% $1,015 5.92% 5.89%  *105 Baa Curb 
1,000 Long Island Lighting secured 6s, 1945............ 101% 1,012 5.93 5.88 *105 A Curb 
1,000 Pub. Service Corp. (N. J.) secured 5%4s, 1956 99 990 5.56 5.63 *106 A N.Y.S.E. 
' $3,017 
‘Industrials . 
$1,000 Kresge Foundation coll. 6s, 1936..0.....-..:.00--00--- 10034 $1,005 5.97% 5.93%  *105 we NY:S.. 
1,000 National Dairy Products coll. 6s, 1940............ 100 1,000 6.00 6.00 *10314 Baa N.Y.S.E. 
$2,005 
Foreign 
$1,000 §Oberphalz Elec. Pr. Ist 7s, 1946...00.0....ecccoe 99 $990 7.08% 7.09% $105 Curb 
1,000 Toho Elec. Power Ist 7s, ser. A, 1955............ 9534 955 7.33 7.37 100 A N. Y.S.E 
$1,945 
Total market price, $9,848; commissions and accrued interest to be added. 
Current yield, 5.99 per cent. Average net yield 6 per cent. 
*Callable at a graduated scale. Callable only as a whole. tIn 1931; after 1936 on a graduated scale; callable at 
par for sinking fund. §Guaranteed by German General Electric Co. 
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q@ Bank Stocks— 


Are Lhey Still Attractive? 


@ Interest rates have shown a downward tendency for 
some time; leading economists hold that a downward 
trend has definitely been established ; what effect will 
this have on the investment status of the shares of bank 


























NVESTING for price appreciation, as 
I differentiated from the purchase of 

securities for income purposes, is usu- 
ally based on one of two general methods. 
The investor buys either for a short-term 
trading profit, or he purchases his securi- 
ties to be held for their appreciation in 
value over a period of time. It is the 
latter method commonly known as _ the 
“long-pull principle,” that appeals particu- 
larly to the prospective purchaser of bank 
stocks. Because of their consistent in- 
crease in value from year to year, the 
shares of banking and trust companies have 
come to be regarded as an attractive group 
in the semi-permanent investment class. 


Always a Purchase 

John Moody, a recognized authority on 
investments, tells us that, “Good bank 
stocks are always a purchase in the sense 
that they go higher in every major bull 
movement than they did in the previous 
one, and that in major bear movements in 
the general market they practically never 
get down to the low level of the previous 
one. Fundamentally, their basic trend is 
consistently upward, owing to the natural 
expansion of deposits, loans and bank earn- 
ings. Accordingly, one should never be 
bearish toward these stocks as he might 
toward industrial shares, as the latter tend 
to stop rising around the ceilings of the 
previous bull movements, and to fall back 
to the floors of the previous bear move- 
ments. Industrial earnings are continually 
held back by the persistent expansion of 
labor costs, and fixed charges, whereas 
bank earnings expand in proportion to the 
growth of national earning power.” 

Further, it may be pointed out that the 
business of a bank is not dependent upon 
conditions in one particular industry, al- 
though it cannot be denied that general 
economic conditions have their effect upon 
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and trust companies? 


@ This class of shares, like any other group, should be 
subjected to analysis before a purchase is made; in the 
following article is pointed out the factors to look 
for in evaluating bank stocks; 


@ This discussion is one of a series of articles which 
points out the salient features pertaining to the secur- 
ities of financial enterprises. 


By EDMUND G. BLACKBURN 


the earning power of banks. Other dis- 
tinctive advantages of the banking business 
are that the overhead is comparatively 
small, that labor troubles are unknown and 
that the assets of a bank do not fluctuate 
in price in the same sense as do other com- 
modities. 


Trend of Prices 

However, this fluctuation in price raises 
a particularly interesting point of discus- 
sion at the present time. For the past 
twenty-five years the long range trend of 
the “cost of capital,” as measured by the 
yield of gilt edged bonds, has been up- 
ward until recently. Of late, there have 
been definite indications that the cost of 
capital is now downward. This brings to 
mind two pertinent questions: What forces 
operate to produce this trend? and, What 
will be its effect on banks and bank 
stocks? 


To answer the first question—leading 
economists are convinced that the existing 
plethora of capital is responsible for the 


decline in the cost of capital. This ple- 
thora of capital, is a direct aftermath of 


the late war, not as a momentary creature 
of chance, but rather it appears to be a 
fundamental condition caused by economic 
forces. This abundance of money, con- 
sidered from the long range viewpoint, is 
evidently here to stay for some time, hence 
money rates may reasonably be expected to 
decline gradually over the next decade, 
assuming that no drastic change in the 
fundamental situation occurs, as it is the 
old, old law of supply and demand that 
rules here as in any market. 


This explanation of the plethora of 
money makes the answer to the second 
question almost self-evident. If this plen- 
titude of money is to continue—and all in- 
dicia point that way at the present time— 
banks obviously will not earn so great a 


percentage of return on their capital as 
they have in the past. However, it is 
not to be implied from this statement that 
banks are heading straight for bankruptcy. 
Indeed, it is not the purpose of this article 
to create an alarmist viewpoint but merely 
to show that banks have benefited most 
substantially since the beginning of the 
century from a rise in the cost of capital 
and that this rise has reached its peak, 
with the future trend downward. Banks 
undoubtedly will continue to conduct bus- 
iness on a profitable basis, but nevertheless 
they will feel the effect of this reversal of 
trend to some extent, and this factor should 
not be disregarded when bank stocks are 
considered for purchase, 


Growth of Deposits 

Increasing national wealth has been the 
cause of the growth of deposits and the 
effect of this growth has been greater 
profits to stockholders, but this plethora of 
capital is now operating to produce lower 
interest rates and banks will probably find 
themselves earning a smaller return on 
their funds. 

Nevertheless, the growth of our bank- 
ing institutions in the past has been most 
impressive. Twenty-five years ago only 
one New York bank had deposits aggre- 
gating $100,000,000; today there are 
twenty-five institutions in New York City 
having deposits in excess of that figure. 
The period of prosperity through which 
we are now passing has increased the bus- 
iness of our banking institutions substan- 
tially and deposits have likewise shown 4 
material expansion. The extremely pros- 
perous condition of our banks as the state- 
ments published thus far in the current 
year indicate, has resulted in marked pop- 
ularity for the stocks of banks and trust 
companies. 

(Please turn to page 372) 
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HAT the present market is no 
T longer a general bull market, but 

has turned into a_ discriminating 
market, becomes more and more apparent 
each week. The stocks of the fertilizer 
companies, the shipping companies and va- 
rious specialty companies have been gradu- 
ally sinking despite the record highs which 
are being recorded by the shares belonging 
to some of the other classification groups. 
Particularly are the rail shares in the latter 
category. 


Many of the industrial companies are 
enjoying record earnings at the present 
time, but the prices of their stocks have, 
in many instances, over-discounted both 
current earnings and future prospects. It 
would indeed be folly for us not to ex- 
pect these prices eventually to swing back 
to their true levels as measured by values. 


Discrimination Necessary 


Just as it is unwise for a trader to go 
short in a teeming bull market, it is cer- 
tainly no display of wisdom for the in- 
vestor to fight the tide of a discriminating 
market when it happens to be his particu- 
lar pets against which discrimination is 
being made. 


A concrete example of an enterprise 
which is now enjoying a high rate of pros- 
perity, but whose stock is selling at prices 
which appear more than to discount cur- 
Tent and prospective earnings, is presented 
by Freeport Texas. 


Freeport Texas Company is a holding 
company, controlling some of the few sul- 
Phur producing properties in the United 
States. Its earning record in recent years 
has been distinctly disappointing. Net in- 
Come for the eight years ended November 


September 18, 1926 


@ Freeport Texas is report- 
ing better earnings now 
than at any time in recent 
years; can these earnings 
be maintained? Assum- 
ing a continuation of the 
present profit rate, has 
the price of the stock dis- 
counted the improvement 
which has occurred? 


@ The large accumulation 
of back dividends on the 
prior lien stock of 
Wheeling & Lake Erie 
usually causes the in- 
vestor to regard pay- 
ments on the common 
shares as being remote. 


30, 1925, was equal to an annual average 
of but 87 cents per share of common stock. 
Deficits aggregating over a million dollars 
were recorded in the four years of 1920, 
1921, 1922 and 1924. 


It would appear that Freeport Texas has 
“turned the corner” as regards earnings. 
Concurrent with this improvement, how- 
ever, the stock has had material market 
appreciation. The situation now resolves 
itself into the question as to whether or 
not the present price of the stock over- 
discounts the progress which has occurred. 
Let us examine the facts. 


For the six months ended May 31, 1926, 
Freeport Texas reported earnings of 97 
cents per share of common. This com- 
pares with 46 cents per share for the half 
year ended May 31, 1925. For the six- 
month period first mentioned, 60 cents was 
earned in the last three months, that is, 
in March, April and May, 1926. The past 
record of the company shows that this 
three-month period is normally the one 
which shows the most profits. This in- 
crease, then, must be considered as being 
partly seasonal and not as indicating a 
violent upward trend. On the basis of 
available figures it would appear that the 
company will probably show about $2.25 
per share for the fiscal year which ends 
next November 30. 


Is Price Justified? 


These indicated earnings can hardly be 
considered as justifying a price of about 
$28 per share for a non-dividend paying 
stock, 

Another, and probably an even more im- 
portant, factor can well be subjected to 
scrutiny. Upon the entire depletion of its 
sulphur reserves the company will prac- 






































tically have reached the end-of #ts;rope as 
far as operations are concerned.- Conse- 
quently Freeport Texas may be considered 
as a liquidating proposition. On May 31, 
1926, the company’s undepleted sulphur de- 
posits were carried on the balance sheet at 
an estimated value of $16,954,455. Includ- 
ing this item, net tangible assets applicable 
as of that date to the 729,844 shares of 
capital stock outstanding amounted to 
$40.04 per share. 


This is significant in that it will allow 
total dividends of about $40 per share to 
be paid on the stock, after which the 
shares will have a value of zero. With 
the stock now selling at 28, only $12 out 
of the $40 available can be treated as oper- 
ating dividends, the remainder must be 
treated as liquidating payments. 


Depletion of Reserves 

In recent years the company’s sulphur 
reserves have been depleted at an aver- 
age rate of about $2,000,000 per year. 
This would indicate that the reserves now 
on hand will last about 8%4 years. On an 
investment of $28, a return of $12 spread 
over a period of 8% years affords a yield 
of but five per cent per annum, since the 
remainder of the payments must be re- 
garded as the repayment of capital. Viewed 
from this angle Freeport Texas does not 
appear particularly attractive. 


The company has recently raised the 
price of sulphur from $14 per ton at the 
mine to $15 per ton. Since that time prices 
have been gradually increased until now 
they are around the level of $18 per ton, 
which is a fifty per cent advance over the 
prices which prevailed in 1921. New sul- 
phur fields are being opened up in the 


(Please turn to page 377) 
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Miscellaneous Industrials 





American Beet Sugar— 
Rating “C” 

American Beet Sugar passed dividends 
on its preferred stock during the current 
week. The company, of course, needs 
higher sugar prices in order to operate at 
a profit. At present sugar is being sold 
for less than it costs to produce. This, of 
course, cannot continue indefinitely. 


American Ice— 
Rating “B” 

American Ice became strong and active 
during the past week. It is reported that 
earnings to date are about the same as 
those of a year ago, which leads to the 
judgment that the company may again be 
able to show better than $20 a share earned 
on its common stock. The next dividend 
meeting is scheduled for September 28, 
and it is possible that an extra will be 
declared at that time. 


American Smelting— 
Rating “A” 

American Smelting got close to its high 
price for all time during the past week. 
This stock was recommended in Mr. 
Guenther’s bargain list at less than half 
its current quotations, and is one of the 
industrial stocks which appear to be in 
line for a larger dividend rate. 


American Sugar— 
Rating “B” 

American Sugar Refining stock advanced 
during the past week. As was pointed 
out in a recent analysis of the sugar sit- 
uation in THE FINANCIAL Wor -p, the 
sugar refiners have been doing very well 
this year. The price of refined sugar and 
cost of raw sugar has given one of the 
most profitable spreads obtained in quite a 
few years. 


Butterick— 
Rating “B” 

Butterick, which has been one of the 
market sensations, advanced to a new high 
price during the past week. J. A. Moore, 
new head of the company who was former- 
ly with the Hearst publications, states that 
the recent permanent financing places the 
management in a position to consider divi- 
dend inauguration on the common stock. 
During the past week Butterick published 
a two-page newspaper advertisement on 
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Delineator, thus following the lead of other 
leading magazines in increasing circulation. 


Byers— 
Rating “B” 

Byers is expected to retire its funded 
debt through the issuance of preferred and 
common stock, which will be offered to 
stockholders. When this is accomplished, 
it is expected the common stock will be 
placed on a dividend basis. Earnings of 
close to $7 a share are expected on the 
present common stock for the fiscal year 
ended September 30. 


California Petroleum— 
Rating “A” 

California Petroleum reports $1.88 a 
share earned on its common stock in the 
first half of 1926, compared with $1.67 a 
share in the first half of 1925. 


Collins & Aikman— 
Rating “B” 

Collins & Aikman, which was construc- 
tively reviewed in the August 7 issue of 
Tue FINANCIAL WorLp, when the stock 
was at $44, reached a price of $56 during 
the past week in anticipation of a very 
profitable second half year. 


Continental Baking— 
Rating “C” 

After advancing sharply, Continental 
Baking stocks turned reactionary. The re- 
port of the company for the 25 weeks 
ended June 19 showed that dividends on 
the Class A stock for the half year were 
not quite covered. This is probably due to 
higher flour prices. Earnings in the second 
half year are expected to show up better. 











Rating Change 


Kinney Com. 


Publication Date of 
Guenther’s Appraisals 


The monthly Appraisals are 
now published one week later 
than heretofore in order to be 
able to include important in- 
formation that does not come 
out until around the first of the 
month. 


Subscribers, therefore, should 
not expect their Appraisals be- 
for the 10th of the month in 
the eastern part of the United 
States. More distant points re- 
quire a few days extra. 
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Fisk Rubber— 
Rating “B” 

Fisk Rubber is maintaining a good sales 
and net earning record despite two price 
reductions. Earnings in the first nine 
months of this fiscal year were slightly 
more than $3 a share on its common stock, 
and earnings for the fiscal year ended 
October 31 are expected to be very close 
to $4 a share. 


Household Products— 
Rating “A” 

Net profit for the first half of 1926, as 
reported by Household Products, indicates 
considerable improvement with $1,518,359 
against $1,099,526 in the corresponding pe- 
riod of 1925. This is equivalent to $2.64 a 
share compared with $2.19 last year. The 
stock at present levels still affords an at- 
tractive yield and is on a favorable ratio 
of earnings against market price. The 


company should show better than $5 for 
1926. 


Moto Meter— 
Rating “B” 

Following the analysis of Moto Meter 
which appeared in the September 4 issue 
in which the outlook for the company was 
adversely commented upon because of the 
introduction of new devices on the 1927 
models of motor cars that would tend to 
eliminate the present use of this company’s 
product comes the news this week that the 
company had also given serious considera- 
tion to this development. The Moto Meter 
Company has acquired the National Gauge 
and Equipment Company of La Crosse, 
Wisconsin, manufacturers of oil gauges 
and meters. The purchase price was given 
at $1,500,000, and considering the inroads 
that were being made into Moto Meter 
business this is a constructive step. Whether 
the price paid will allow for a favorable 
return on the investment remains to be 
demonstrated. It is understood that $500,- 
000 was paid in cash and the balance on 
notes over four years. In that net income 
of the company improved from $1,283,416 
in 1924 to $1,794,592 in 1925, considerable 
improvement must be shown to compensate 
for this outlay. 


Howe Sound— 
Rating “B” 

Howe Sound is steadily improving its 
earnings and it is estimated that in the 
third quarter as much as $2 a share may 
be shown on the common stock. Increaseé 
in dividend appears to be in prospect. The 


(Please turn to page 373) 
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S has been its habit for the past 
A several weeks, the greater part of 

the activity in the bond market has 
again been confined to the foreign group, 
for the domestic list, while showing quiet 
strength, has demonstrated no great activ- 
ity collectively or in individual issues. 
Probably the current demands for money 
for crop movement and for general Fall 
business have taken substantial part of 
surplus funds that will later find their way 
into the market, but regardless of this 
seasonable trend, no signs have yet ap- 
peared upon the horizon which change in 
any way the outlook for long-term bond 
prices, and the same constructive attitude 
should be maintained. 

In the foreign group the greatest inter- 
est has centered around the German City 
loans and the French guaranteed issues, 
although Japanese obligations have also 
been .characterized by rising prices. City 
of Berlin 6%4’s have been in especial de- 
mand following the sale of the Prussian 
loan, while such bonds as Dresden 7’s 
have risen from one to two points. Ad- 
vances in direct French Government 
obligations were confined to the 8’s of 
1945, although the guaranteed rails 
scored a further advance ranging as high 
as two points, the Est. 7’s selling at 
8834; the French National Mail Steam- 
ship 7’s at 86; Nord 6%4’s at 85; P. L. M. 
6's at 82, and so on through the whole 
list. The Italian 7’s continued strong, 
though Polish 8’s were slightly reac- 
tionary. Japanese 6%4’s advanced over a 
point, while Oriental Development 6’s 
and Gt. Cons. Electric Power 7’s 
showed similar gains. 

Apparently a great deal of this buying 
of foreign loans has come from indi- 
vidual investors who have finally con- 
vinced themselves of the intrinsic se- 
curity of foreign obligations as a class 
and are demanding a higher rate of re- 
turn than can be obtained in any do- 
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An Attractive Utility Bond 


SSOCIATED GAS & ELEC- 

TRIC CO. convertible deb. 614’s 
Manila Electric Series B are ob- 
tainable at the present time at a 
price of 92-93 to yield 7 per cent. 
The reason for the present low 
price of this issue is difficult to ex- 
plain, for while the bonds are simply 
a straight debenture, they are really 
of better quality than a number of 
public utility holding company obli- 
gations selling to yield less than 6 
per cent. In fact the company’s 6%4 
per cent preferred is selling at the 
same price, and a switch into the 
bonds by holders of the latter ap- 
pears to be practically a sure thing 
from an_ investment standpoint. 
These bonds were offered to min- 
ority stockholders of Manila Elec- 
tric for their holdings, hence their 
designation, and _ profit-taking by 
holders of the latter stock is the 
only apparent reason for these 
prices. 

The Associated Gas and Electric 
Company has expanded so extensive- 
ly that a comparison of its recent 
showing with that of other years is 
worth little. Considering the holding 
company alone, total fixed charges 
are being earned over twice, while 
entire fixed charges of the system 
are earned 1.69 times, comparing 
favorably with many of the large 
public utility holding groups. 

The debenture 6%4’s Manila Elec- 
tric Series B have no maturity date 
but are callable at 105. They are 
convertible at the option of the 
company into 7 per cent preferred 
(now selling at 99) and at the option 
of the bondholder after July 1, 1930. 
As a high yielding public utility 
issue, believe these bonds offer one 
of the most desirable purchases. 
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mestic issues of equivalent respectability. 
Country banks are also known to have 
been large purchasers, the necessity of 
obtaining a larger return than is possible 
from Standard domestic issues being felt 
as a result of the maintenance of 4% per 
cent or even higher rate by these insti- 
tutions on time deposits. 

The domestic list has been dull with 
fractional declines the general rule, but 
on the whole the group was well sup- 
ported. Convertible issues such as Dela- 
ware & Hudson 5’s of 1935 turned reac- 
tionary following the recession in the 
stock, but recovered their position with 
an improved tone for the shares. 

Interborough Rapid Transit 5’s and 6’s 
declined two points as a result of Mayor 
Walker’s recent speech indicating that 
the five cent fare would be maintained. 
This is no news to observers of the local 
political situation, though the bonds in 
reflecting the development behaved 
strictly according to form. There is 
nothing in the situation which warrants 
a change from the position we have reg- 
ularly maintained as regards Inter- 
borough securities. 

Shortly after last week’s issue of THE 
FINANCIAL WorLD went to press, an an- 
nouncement was made by the Trustee 
for the Warner Sugar Refining Company 
Bonds that the period of grace for the 
sinking fund and the two issues had 
elapsed and the bonds thereby went into 
default. Protective committees have 
been organized to represent holders of 
both issues and deposits have been called 
for. In line with the policy we always 
take in matters of this kind, we recom- 
mend that an independent position be 
maintained and that bondholders refrain 
from deposits until the plans of the Pro- 
tective Committees have been an- 
nounced. It is rare that the bondholder 
loses anything by holding to this policy 
and more often than that he is a gainer 

(Please turn to page 375) 
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The House of Stone & Webster 








No. 7 of a Series on Builders of America 








@ Thirty-five years ago two Boston engineers decided that they should be 
in business together; they had nominal capital, and the germ of an idea; 


@ They went into construction and engineering in the public utility field; 
kept their eyes open and their minds working; 


@ Then, through an inspection contract, they got.the idea they capitalized; 
today their plan for the management of separate utilities under control of 
a central organization is the outstanding feature in public utility progress. 


BOUT thirty-five years ago, two 
A engineers who also were good 

friends, each possessed of am- 
bition, sat down for a quiet chat. They 
had been thinking along similar lines for 
some time, and believed that the moment 
had arrived for crystallization. They liked 
each other well enough to wish to become 
partners in business. 


Their names were Stone and Webster. 


After they had exchanged ideas, they 
concluded that, as each was satisfied with 
the other, and as their minds traveled along 
the same channels, they might as well com- 
bine their resources and get started. So 
they formed a partnership which, at the 
first, was somewhat vague as to purpose, 
save for the fact that it was decided that 
the public utility field provided opportunity. 


For three years, the two engineers, un- 
der the firm name of Stone & Webster, 
operated in the public utility construction 
field. And, during that time, they were 
gaining knowledge about an industry that 
possessed tremendous possibilities but 
seemed to be in a state of confusion. Both 
men were more than engineers, concerned 
solely in the technical and mechanical side 
of the business. They had the spirit of 
the pioneer, and the imagination to feed it. 

Without doing anything about it, they 
began thinking about public utility man- 
agement. They had several chats about it, 
and continued, when not on a construction 
job, to exchange ideas on the subject. 


Then there came an invitation that 
served to thrust crystalization of what 
previously had been a subject for discus- 
sion into the foreground. Stone & 
Webster were asked, by a number of in- 
vestors in public utility securities, to look 
over certain properties and see if they 
could find out what was holding them back. 

That started things. The two engineers 
turned their backs on everything else and 
concentrated on inspection. They found, 
before they had gone very far, that the 
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properties were poorly put together, poorly 
operated and built—in short, that they were 
not designed to make possible real, ef- 
ficient, public service. 


* * * 


UCH of the credit for today’s splen- 

did system of centralized and highly 
developed public utility management and 
operation in the United States can be given 
to Stone & Webster. And the system or 
idea evolved by the two engineers after 
they had inspected about one hundred pub- 
lic utility properties for a group of Bos- 
ton investors, today is used throughout the 
industry and has helped to make it the 
vital factor that it is in the development 
and progress of the country. 


The cure, if I may call it that, recom- 
mended by Stone & Webster, was central 
management which, put baldly, means the 
management of separate public utilities 
through a central organization. 


When these two engineers, who had gone 
into the engineering business with only a 
rather vague idea as to what the ultimate 
would be, found out what they believed 
was the proper method to apply to public 
utility management, they started to put 
their device into effect. In the past thirty 
years they have built up a system of man- 
agement which makes possible uniform ac- 
counting, good engineering, proper finan- 
cing, quantity purchase of materials, and 
efficient and successful operation. 


* * * 


on activities of the present company 
include planning, construction, installa- 
tion and financing of utilities throughout 
the United States. 

I find that Stone & Webster has exam- 
ined and appraised public utility proper- 
ties which have a valuation of nearly 
$6,000,000,000. 

Stone & Webster manage public utilities 
that are spending more than 100 million 


dollars annually for construction, mainten- 
ance and operation. 


That is a showing of progress. It pays 
to pioneer in an industry that has real 
possibilities. Incidentally. the above com- 
parisons afford some idea as to the gen- 
erally constructive benefits to the public 
that came from the decision of two Boston 
engineers, thirty-five years ago, to go into 
the engineering business and confine their 
attention to the public utility industry. 


* * * 


HEN Stone & Webster, two com- 

petent, ambitious Boston engineers 
joined hands as business partners, they had, 
I believe, nominal capital, together with 
a vague idea that public utility engineering 
was a field that might lead somewhere. 


Today, the companies they manage are 
spending more than a hundred million dol- 
lars, the firm has offices in New York, 
Boston, and Chicago, and is one of the 
leading public utility management houses 
in the country. 


When Stone & Webster makes a con- 
tract with a public utility company to take 
care of its executive management, it ob- 
ligates itself to put its organization, 
at the disposal of the utility company at 
any time and wherever and whenever the 
services of the managing organization can 
be of service. 


When the contract is signed, the Board 
of Directors of Stone & Webster and the 
entire organization has agreed to super- 
vise management, development and _finan- 
cing. And that service involves as com- 
plete help as it is possible to give to the 
efficient production of public service, in an 
adequate manner. 

It assures proper conservation in that 
the company holding the contract is able to 
buy its materials advantageously, and has 
recourse to exhaustive conclusions regard- 
ing public utility operation that have been 

(Please turn to page 370) 


The Financial World 











By THE OBSERVER 


One of our leading motor tire 


Growing manufacturers is planning a long 
Our Own way ahead to secure himself against 
Rubber the English rubber monopoly by 


cultivating rubber plantations in the 
Republic of Liberia. As it takes an average of seven 
years to bring a rubber tree to production, it will be 
some time before his concern will control its own rub- 
ber supply. The United States Rubber Co. was the 
pioneer in planning to control the source of its own 
raw material, having laid out several large tracts in 
the Far East, a considerable part of which is already 
producing rubber. 

Now comes the suggestions from Harvey S. Fire- 
stone, Jr., to President Coolidge, for the repeal of the 
Phillippine land laws, limiting foreign corporations 
from owning more than 2,500 acres of land. These 
islands are considered adapted to the development of 
rubber on a large scale, but to bring this about, outside 
capital is required and it cannot be induced to enter 
unless protected through control of the necessary large 
land areas. 

This suggestion is sound and practical and its adop- 
tion by the American Congress not only would pave 
the way of freeing the United States from the British 
rubber monopoly within ten years but would increase 
the prosperity of the Phillipine people, since it would 
bring considerable American capital into the islands 
and provide increased opportunities for employment 
to the islanders. It is conceded that nothing can re- 
place prosperity as 4 means to keep people contented. 
That we wish to do with the Phillipinos until they are 
capable of self-government. 

Looking at it in this light might be considered slight- 
ly selfish but what is practical, even if proposed out of 
self-interest, is still good statesmanship, if the benefits 
are equally divided. If the Phillipines are capable of 
producing rubber then by all means let us encourage 
this industry. 

Union labor has effectively demon- 

When Labor strated that it can cope with skilled 

Turns ° financial talent in the creative fieid 

Capitalist of the capitalist under capable lead- 

ership. A few years ago the pow- 

erful Brotherhood of Locomotive Engineers, which 

already had made a reputation for itself in Cleveland, 
in banking and promotion, ventured into New York. 

It acquired large holdings in a prominent Wall Street 
banking institution and started an uptown bank of its 
own. In addition it purchased a large stock interest 
in the Equitable Building. All these investments have 
turned out very profitable, for the purchasers of these 
holdings paid much higher prices for them than they 
cost the Brotherhood. 

These interests have all been disposed of within the 
past weeks, the Brotherhood having decided to 


consolidate its financial interests rather than expand 
them. 


Whatever may have been the reason for the sale of 
these various interests is not so much to the point as 
is the proof labor furnishes by the outstanding success 
of the Brotherhood of Locomotive Engineers that when 
it comes to handling capital on its own accord, it can do 
so with intelligence and conservatism and with similar 
skill and acumen as can the banker and capitalist 
trained to this work. 


Labor can draw additional satisfaction from the 
success of one of their organizations in the field of 
banking and capitalism in that it established the visible 
evidence that it not only carries into its sphere of op- - 
eration brawn, but brains as well—and that is why it 
finds itself the highest paid artisans in the world. 
Such success, while it creates rivalry, is of a friendly 
character and more firmly cements the pleasant rela- 
tions that should ever be the object aimed at between 
Capital and Labor. 


Whenever some financial upheaval 


Investors’ occurs, which adversely affects the 
Lack of common interest of investors, then, 
Interest immediately the cry issues through- 


out the country for some action 
that would prevent a repetition. It is the usual alarm 
and protest for increased safeguards heard after the 
horse has been lured from his stable. The thought 
seldom occurs that such an eventuality very often could 
have been prevented by adding extra padlocks. To be 
forwarned is to be forarmed as a bit of preparedness ad- 
vice is as sound as that an ounce of prevention is worth 
a pound of cure against the ailments of the human 
body. 

Yet, THE FINANCIAL Wor LD, through its long years 
of experience with the investing public, must candidly 
confess their lassitude towards financial preparedness. 
It is only after the blow falls that the average investor 
will bestir himself in any movement undertaken for his 
increased protection. 


Every period of growth and of prosperity develops 
its own evils. The process is not unlike that of pro- 
ductive crops Mother Earth produces, each develops 
its own tares, which must be uprooted in order not to 
impede sound and healthy growth. The intelligent 
farmer takes the precaution to employ preventives be- 
forehand. Not so the investor. He lives in a spirit 
of self-satisfaction until he is jarred by a financial 
loss. Then he starts to complain and writes to “Ye 
Editor” wanting to know why the evil he complains 
of is not rooted out. Often it could have been, had 
the same enthusiasm been shown beforehand. 


Seemingly this is a human trait for which no cure 
has yet been discovered. 





The Railroad Earning Limits 


@ Under the Transportation Act of 1920, that 
has been held constitutional by the Supreme 
Court, railroads are required to pay to the gov- 
ernment one-half the excess earnings over 6 per 
cent on valuation; 


@ Thus far the question has not affected security 
holders because the larger railroads have 
claimed valuations so high that the recapture 
clause did not touch them and there has been 
no final decision as to what is a fair value; 


« Accompanying the following article is a compilation made by Standard 
Statistics giving the earnings per share of common stock which can be 
realized before a railroad has to pay anything to the government. 


FTER a railroad earns more than 
A 6 per cent on its value one-half of 

the excess earnings are to be paid 
to the government. That is the law of the 
land which has been held constitutional by 
the Supreme Court. This law has meant 
little thus far because the question of final 
valuation has not yet been settled despite 
the fact that more than $100,000,000 has 
been expended to develop a fair value for 
the railroads. 

In the meantime the railroads have been 
reporting their earnings to the Interstate 
Commerce Commission and also their 
“claimed” valuation; this claimed valuation 
‘is what the various railroads present as 
the true value for their properties in use 
for transportation. 

These claimed valuations are generally 
so high that none of the larger railroads 
have paid anything to the government. It 
must be borne in mind that many railroads 
have important sources of income other 
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than their transportation operations. Union 
Pacific for instance has an income of 
around $7.50 per share of common from 
investment holdings and this income of 
course is not subject to recapture. 


Obviously until final valuations are de- 
termined it is impossible to say how much 
a railroad may earn before it must go 50- 
50 with the government. It, of course, is 
also obvious that 6 per cent on valuation 
does not mean a similar limit on the stock. 
This is because most railroads have sur- 
pluses on which they are entitled to earn 
and because their bonds carry coupons of 
less than 6 per cent. 


Estimated Earnings 


The earnings per share at the recapture 
point based on the railroad’s claimed valu- 
ation as estimated by Standard Statistics 
as follows, as well as earnings per share 
from other income. 


Est. 
trans. inc. 
at re- 
capture 
point 


per. sh. 
ROADS— 


Ann Arbor 

Atch., Top. & S. Fe 
Atlantic Coast Line 
Baltimore & Ohio 

Bangor & Aroostook 

Boston & Maine 

Buff., Roch. & Pitts. 

Buffalo & Susquehanna 
Central R. R. of N. J 
Chesapeake & Ohio 

Chicago & Alton 

Chic., Burlington & Quincy.. 
Chicago & Eastern Illinois.. 
Chicago Great Western 
Chic., Indianapolis & Louisv. 
Chic., Milw. & St. 

Chicago & North Western.... 
Chic., R. Isl. & Pac 
Clinchfield R. R. 

Delaware & Hudson 

Dela., Lacka. & Western.... 
Denver & Rio G. Western.... 
Detroit & Mackinac 

Duluth, So. Shore & Atl. 
Erie R. R. 

Great Northern 

Gulf, Mobile & Northern.... 
Hocking Valley 

Illinois Central 

Kansas City South. 

Lehigh Valley 

Louisville & Nashville 
Maine Central 

Minneapolis & St. Louis 
Minn., St. P. & S. S. Marie.. 
Mo.-Kansas-Texas 

Missouri Pacific 

Nash., Chatt. & St. Louis.... 
New York Central 

N. Y., Chic. & St. L 
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N. Y., Ontario & Western... 
N. Y., Susquehanna & West. 
Norfolk Southern 

Norfolk & Western 

Northern Pacific 
Pennsylvania R. R. 

Pere Marquette 

Pittsburgh & West Va. 
Reading Co. 

Rutland 

St. Louis-San Fran. 

St. Louis Southwest 
Seaboard Air Line 

Southern Pacific 

Southern 

Texas & 

Toledo, Peoria & Western... 
Union Pacific 

Virginian Railway 

Wabash 

Western Maryland 

Western Pacific 

Wheeling & Lake Erie 
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Mr. Babson Predicts 


OGER BABSON, who has spent mil- 

lions to make himself nationally 
known as a business and financial fore- 
caster, told an assembly last Saturday that 
a panic was in the offing and that stocks 
would decline 80 points; which would mean 
that some would decline as much as 200 
points. Mr. Babson gave no fundamental 
reasons for this prediction, which is sim- 
ilar to the one he made in the middle of 
1923, when he advised all his followers to 
sell everything at what subsequently proved 
to be the absolute low point in the market. 
Mr. Babson set a rather elastic time limit 
for his prediction—from one to three years. 
Our readers need not feel alarmed; be- 
fore a “panic” comes the cause must be 
developed. THE FINANCIAL WoRLD ex- 
pects to be able to detect a “panic” before 
it happens and in ample time just as it did 
prior to the deflation that resulted in the 
1921 depression. 
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Definite Recommendations 


“As a recent subscriber to your maga- 
zine, I want to congratulate you on the 
general excellence of the publication, and 
also on the very definite recommendations 
that it makes in regard to stocks.” 

Wa tter B. METTs. 


“Tell your friends they need it.” 
The Financial World 
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N the motor 
trade popular- 
ity veers quickly 
and such changes 
are soon reflected 
in the stock 
market. It was 
only three years 
ago when Stude- 
baker had _ the 
center of the 
stage. It was 
the Studebaker 
i year in the stock 
market. As a 
speculative favorite it is now neglected. 
Then along came Chrysler. The snappy 
model took hold of the public fancy: 
so did the stock with traders. This 
year it has been General Motors, which 
with its popular Buick and Chevrolet, 
not letting out of the picture the genteel 
and costly Cadillac. Fortunes have 
been made in the turn these stocks have 
made through the widespread advertis- 
ing their new models received. How 
many will hold what they have made is 
another question. Take Studebaker and 
Chrysler for example. Each had _ lost 
a considerable part of the advance in their 
stocks when the hectic boom subsided. 
Stock prices can surge beyond their 
proper level but then they also recede 
in proportion. It is the wise man who 
knows when to turn his paper profits 
into cash. 





* * Ok 


HAVE been asked why throughout the 
recent remarkable rise in General 
Motors, I did not have much comment to 
make on it. I thought it was unneces- 
sary in view of the past when I recom- 
mended the purchase of the stock at 
around $50 and at various times up to 
a period when I realized the immedi- 
ate speculation was carrying it a little 
too high. I might be mistaken, but, on 
that point I would be simply guessing. 
I prefer to recommend stocks when their 
earnings and prospects indicate they are 
selling on an undervalued basis—and 
leave it to others to guess how far a 
Speculative wave can carry prices. When 
that is attempted it is an effort beyond 
the sound realm of common sense. 
* *k 
F all the men on daily newspapers in 
charge of the investment inquiry de- 
partments I believe E. C. Rowe of the 
New York Morning American has in 
the time he has occupied this respon- 
sible post directed more million dollars 
to legitimate investment channels than 
any of the others. Rowe is a pioneer 
m this work. He started his useful serv- 
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ices on the Christian Herald when the 
idea of publicly advising investors the 
sensible course to pursue in handling 
their capital was still largely in the ex- 
primental field) When Hearst looked 
around for a man he could trust im- 
plicity to be honest with the readers of 
his morning publication he chose Rowe, 
who is today one of the most capable 
men in charge of the financial section. 
Men of Rowe’s type embody the highest 
form of integrity. The power in his 
possession to direct investments could 
be abused to accomplish a selfish end. 
Men who occupy such post of trust are 
not sufficiently appreciated by the finan- 
cial community but I suppose that is 
because they are too modest in discuss- 
ing their work. 
oO 


HAT acontrast to the above career is 

that of Louis Montgomery Kardos, 
jr., once the head of the brokerage con- 
cern of Kardos & Burke, who after 
fighting the law with technical maneu- 
vers, no longer could defeat its purpose 
to punish his financial misdoings, and 
was taken to the penitentiary a few 
weeks ago to serve his prison sentence. 
Kardos had built up a large brokerage 
business the commission on which alone 
would have provided more than a com- 
fortable life—but money came pouring 
into his arms in such large volume he 
could not resist the temptation to divert 
it to his own uses. He goes to jail a 
financially broken man. His inglorious 
end but confirms that honesty in the long 
run is more profitable. 

* * * 


E are approaching the time when the 

extent of the crops are no longer 
a guess, but a tangible fact upon which 
business can reckon in estimating its 
own prospects. The figures so far made 
available by the Government indicate a 
normal crop: much more few expected. 
A normal crop is also better for the 
farmer for it means on the average 
profitable price level. The good July 
weather was responsible for this turn’ 
for the better, while the plentiful mois- 
ture in the spring helped considerable. 
Old man weather may assume an 
irascible mood towards Mother Earth 
but she has a habit of bringing him 
around at the right time. 

* %* * 


HE recovery in the Steel trade as it is 

reflected in the U. S. Steel report of 
increased tonnage will be accepted as 
additional sound evidence that business 
in general has resumed a progressive 
stride. All the steel that is ordered for 
future delivery indirectly points to a 
continuation on a large scale of new con- 
struction of various kind and that means 
that labor will be kept fully employed. 

x x x 

HE first test is being made of the 

newly organized Labor Board of Med- 
iation, which is holding a session in New 
York in an effort to settle the wage con- 
troversy between the railroads and cer- 
tain of their employees. The outcome 
will be watched with interest. 











Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
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our organization to those 
desiring information or reports 
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What Stocks Are 
Still Cheap? 


you note, are high. 
are fertilizers and textiles. Coppers are close to old lows. 
So far the American Securities Service has favored 
not those just cited—and this has proved much more profitable, to date. 


Has the time now come to switch into these low-priced groups? 
Can large profits be made in other 


A thorough analysis of these matters, 
Few extra copies reserved for distribution, 


American Securities Service, suite 1037, Corn Ex. Bank Bldg., New York 


But sugar stocks are low—so 
Oils have not advanced 
other stocks— 
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Stone & Webster 
(Concluded from page 366) 
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arrived at by nation-wide study and re- 
search, plus practical experience in putting 
findings into operation. 


There is not a phase of utility manage- 
ment, construction and operation which 
does not enter into the contractual rela- 
tions between Stone & Webster and the 
companies it manages. There are no prob- 
lems that are not handled by the former, 
and contact between the principals exists 
at all times and in every department. 


* * * 


i gees firm maintains a securities depart- 
ment which makes available to invest- 
ors a wide variety of public utility bonds 
and stocks. Stone & Webster securities 
have a reputation for conservative quality. 
They satisfy a wide diversity of need or 
requirement. 


When it engages to get behind a propo- 
sition which will lead to sponsorship by the 
firm of securities of a public utility the 
firm has a policy that is rigid. It insists 
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upon affirmative answers to such questions 
as: 
1. Was the plant properly designed and 


_ constructed ? 


2. Was future expansion properly pro- 
vided for? 


3. Have the properties been maintained 
at a high standard of efficiency, and is al- 
lowance for depreciation ample? 


4. Are the relations of the company to 
its public what they should be? 


5. Is the capitalization sound? 


6. Is the company adequately and sound- 
ly financed, and has it strong financial 
affiliations ? 


If a utility cannot measure up to an 
affirmative answer to those questions, then 
it does not become a Stone & Webster 
property. 

* * x 


HEN Stone & Webster decided that 

they wanted to go into the engineer- 
ing business, and picked the public utility 
industry as their field, the industry was in 
a bad way. Investors who had put their 
money into utility securities were discour- 
aged. They had about made up their 
minds that their capital: was beyond recov- 


ery. They did not believe that the time 
ever would come when a utility would be 
able to earn a fair return on its invest- 
ment. 


I cite that because here is another in- 
stance of where men selected an industry 
that was in the doldrums, had confidence 
in it, put all they had into it, and, in the 
fullness of time, helped to lift the in- 
dustry out of its slough and restore the 
confidence of investors. 


The story of Stone & Webster is the 
same as that of the others I have been 
writing about, and others yet to come—a 
story of early courage of convictions and 
steady application to the work of building 
in such a way as to bring large prosperity 
and returns to the public, both that portion 
which invests, and that portion that re- 
ceives the benefits of service. 


It would be idle to estimate what the 
possibilities of the next quarter century are 
for the public utility industry. But it will 
be conservative to say that the progress 
will be intimately hooked up with the pros- 
perity of the country at large. 


Stone & Webster has its part to play. 
If it can build in the future, with its pres- 
ent resources for foundation, as well as 
it built in the past a mighty interesting 
story will be possible. 


Among the principal properties under 
the executive management of Stone & 
Webster are: Baton Rouge Electric Co, 
Blackstone Valley Gas and Electric Co, 
Columbus Electric and Power Co., Eastern 
Texas Electric Co. (Dela.), Edison Elec- 
tric Illuminating Co. of Brockton, Electric 
Light and Power Co. of Abington and 
Rockland, El Paso Electric Co. (Dela), 
Fall River Gas Works Co., Galveston- 
Houston Electric Co., Haverhill Gas Light 
Co., Lowell Electric Light Corp., North- 
ern Texas Electric Co., Puget Sound Pow- 
er & Light Co., Railway & Light Securities 
Co., Savannah Electric and Power Co, 
Sierra Pacific Electric Co., Tampa Elec- 
tric Co., and Virginia Electric and Power 


Co, 
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Cuba Co. Advance 


Rating “B”, Guenther’s Appraisals é 
The preferred stock of the Consolidated [ 
R. R. of Cuba which was offered to Cuba 5 
Co. stockholders at $40, is now around 
72 on the outside market. This makes the 
former Cuba rights worth about $13, which 
added to the present market price of $35 
for Cuba brings the price of that stock to 
$48 or a few points from the high. Those 
who averaged down in Cuba now can get 
out with a small profit. It is proposed 
to list the Consolidated preferred stock on 
the New York Stock Exchange soon. It 
yields more than 8 per cent at current 
prices. 
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Gains Favor 


I have subscribed to your paper for f 


about two years. I can assure you that 

my respect for your opinions and deduc- 

tions grows stronger with each issue. 
FraNK L. WILLGOOSE 


The Financial World 
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G. R. Kinney Co. Reports 


R. KINNEY & COMPANY pub- 
¢ lished a semi-annual report last week 
which, at first sight, was disappointing. 
Net profits for the six months ended June 
30, 1926, after all charges, amounted to 
$226,530, this was equivalent, after pre- 
ferred dividend requirements for the pe- 
riod, to fifteen cents a share on the 60,000 
shares of common stock outstanding. This 
compares with $562,582 or $5.75 per share 
of common for the corresponding period 
of a year ago. Sales for the half year 
showed a decrease of $122,889. This de- 
cline was attributed by the company to the 
abnormally cold Spring and unseasonable 
weather on Saturdays, which day is an 
important one in the retail shoe business. 
Aside from that factor, the company 
opened a large number of new stores dur- 
ing the first half of the year, which have 
not as yet begun to show profits, although 
the expenses of these new units were re- 
flected in the income account. 


In issuing the statement, Mr. E. H. 
Krom, President, said, “I expect that re- 
sults during the second half of 1926 will 
be better than the corresponding period of 
last year. Careful plans have been laid for 
increased volume this Fall and I believe 
the future prospects were never better. 


Our July and August sales show an in- 
crease of over eight per cent.” 

On the basis of the above statement it 
may be expected that Kinney will show 
earnings of about $6 per share of common 
for the last half of the year, as earnings 
for the second six-month period of 1925 
amounted to $5.95 per share of common. 
If these profits materialize, and the man- 
agement appears to have confidence that 
they will, the present $4 dividend rate on 
the junior shares seems to be reasonably 
well assured. The assumption that this 
rate will be continued is further strength- 
ened by the fact that the regular payment 
due October 1 has already been declared. 
At its present price of about $42 per share 
the common appears to have more than 
fully discounted the decline in earnings, 
in view of the company’s favorable future 
prospects. 


Considering Kinney’s financial position, 
there is not even a suggestion that the pre- 
ferred dividend is in jeopardy. At their 
present price the senior shares are attrac- 
tive for both income and speculation, and 
materially higher levels are confidently 
looked for within a reasonable length of 
time. The yield on the preferred at cur- 
rent price is nearly 9 per cent. 














Market Position of the Rails 


(Continued from page 357) 
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crease in the amount and number of in- 
dustrial stocks. 


To gain some idea of what may. be 
termed the “technical” situation ofg the 
market in rail stocks I have compiled the 
total market valuation of all the rail com- 
mon stocks listed on the New York Stock 
Exchange as of the low prices last March 
and as of the high prices to date. I also 
have compiled similar information for a 
diversified list of nine industrial com- 
panies. The comparative table which ac- 
companies this article is illuminating. The 
rail common stocks have increased in mar- 
ket value by $1,241,000,000 from their 
March lows to their recent highs while the 
nine industrials have increased by $1,839,- 
000,000; General -Motors alone has in- 


creased nearly one billion dollars in mar- 
ket value. 


Now then if a gain of nearly two bil- 
lion dollars can be put into the market 
price of these nine industrial stocks cer- 
tainly the advance thus far in the rails is 
nothing to become alarmed about. When 
the further fact is taken into considera- 
tion that there has been practically no “good 
news” in the form of larger dividends in 
the rails and that net earnings continue def- 
initely on the upgrade there is even less 
reason for supposing that the bull market 
in the rails has culminated. ” 


On the other hantl when it comes to 
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answering the question as to how much 
higher the rails can go we enter specula- 
tive ground. From a fundamental view- 
point it would depend on how much more 
earnings can increase. As I have shown 
in a previous article the advance in the 
average price of rail stocks since the first 
of the year has been less than the gain in 
net earnings. The rails are still the most 
undervalued group on the basis of rela- 
tionship between existing market price and 
current and prospective earnings. Thus 
from a fundamental point of view the rail 
stocks are entitled to sell higher. 


It is from the psychological point of 
view, i.e., supposing that public speculation 
in the rails develops to the extent it has 
in some industrials which resulted in driv- 
ing them far above true value, that the fact 
that there has been practically no increase 
in the amount of outstanding rail stocks be- 
comes important. The so-called floating 
supply of rail stocks is known to be small; 
there is hardly a short interest worth men- 
tioning in the rails and concentrated pur- 
chases of relatively few shares result in 
rather sharp advances. If public participa- 
tion in the rails should develop such as 
was witnessed in pre-war rail bull markets, 
we might very well see many rail stocks 
driven to price levels above true value. 
Meanwhile, as I have pointed out in re- 
cent issues of THE FINANCIAL Wor Lp, there 
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1s no sound reason for selling the rails as 
yet despite the attractive profits many of 
our subscribers have therein. For current 
purchases continue to recommend Balti- 
more & Ohio; Delaware & Hudson; Great 
Northern, preferred; Hudson & Manhat- 
ton; Missouri, Kansas & Texas, preferred; 
New York Central; Northern Pacific; St. 
Louis & San Francisco; Southern Pacific, 
and Union Pacific, among the dividend 
payers, and Missouri Pacific; Kansas City 
Southern; M., K. & T.; Texas & Pacific; 
Colorado & Southern, and St. Louis South- 
western among the non-dividend payers. 








Bank Stocks 
(Continued from page 362) 














The favorable action of these stocks 
marketwise has also been due to merger 
developments. With the change of the 
world’s money market from London to 
New York, huge banking institutions have 
developed from consolidation as well as 
from natural growth and have demon- 


strated conclusively their profit possibili- 


ties and efficiency. This has, of course, 
been reflected in the bidding-up of the 
shares of the various institutions affected. 
The recent merger of the Irving Bank- 
Columbia Trust with National Butchers 
and Drovers is a case in point. 


Growing Popularity 


The growing popularity of this class of 
securities has also been due to other fac- 
tors. Bank stocks represent a conservative 
and well-protected investment, combining 
safety of principal and assured income with 
the natural enhancement in value resulting 
from the accumulation of equities from 
earnings in excess of the dividend require- 
ments, which has resulted in a compound- 
ing of earning power. These increases ul- 
timately take the form of extra cash divi- 
dends, stock dividends or rights. 


In brief, bank stocks have proven so 
profitable because there has been a steady 
addition in book value from year to year, 
represented by the difference between the 
percentage of earnings on the market price 
and the yield. This addition is usually 
carried in that form, until eventually cap- 
italized as stock dividends or rights and 
distributed to shareholders in that form. 
Bank stocks have become more popular as 
the price of conservative bonds have ad- 
vanced, due to the plethora of a money 
available for investment. 

In the matter of safety, bank stocks rank 
high, as is attested by the fact that Mas- 
sachusetts laws permit savings banks to 
invest a portion of their funds in this class 
of securities. 


“Rich Men’s Stocks” 


Bank stocks have long been known as a 
class of “rich men’s stocks,” and in all 
frankness, truly so. The current yield ob- 
tained from such stocks is quite low, thus 
making them unattractive to the average 
investor seeking both a good current in- 
come and possibilities of market enhance- 


ment, Their market prices are usually 
quite high, and for some psychological 
reason, investors as a Class prefer to buy 
ten shares of a stock selling at 30, than one 
share selling at 300, although the amount 
of capital involved is the same. It is quite 
logical, therefore, to expect that bank 
stocks do not carry a universal appeal to 
the investing public. To those, however, 
who can afford to overlook the current dis- 
advantages of this investment class, sev- 
eral judiciously selected bank stocks should 
prove a profitable addition to their invest- 
ment lists. 


Analyzing Bank Stocks 


In analyzing a bank stock to determine 
its desirability, the most outstanding fac- 
tors are perhaps the ratio of book: value to 
market value, and percentage of earnings 
in market price. Obviously, a stock selling 
at too high a figure in relation to its book 
value cannot be regarded as attractive as 
one selling at a more compatible ratio. 
Because bank stocks characteristically dis- 
count the future far in advance, the ratio 
of book value to market price is some- 
what lower than might be ordinarily ex- 
pected ; for example, the stocks of 69 repre- 
sentative New York banks and trust com- 
panies sold at prices giving an average 
ratio of only 55.33 per cent. This ratio 
appears quite low enough, and we believe 
that preference should be given to bank 
shares selling at a ratio of 75 per cent or 
better. Percentage of earnings on market 
price gives a good picture of the actual 
earning power of the institution and is an 
excellent aid in determining relative values. 


For the year ended June 30, 1926, the 69 
financial institutions showed an average of 
5.33 per cent of earnings to market price. , 
This figure will vary, of course, with the 
type of institution. The large trust com- 


‘panies have proved the most profitable with 


several earning over 6 per cent on the 
market price, and two, Manufacturers and 
Fulton, earning over 7 per cent. National 
banks rank next, with state banks lowest, 
showing earnings of only 4.73 per cent on 
market price. Earnings per share, of 
course, institute a valuable criterion, but 
they are not an index to be considered 
alone. 


Earnings Against Assets 


The prospective investor should examine 
carefully the record over a period of years 
of the company in which he is interested, 
noting such factors as yearly growth in 
surplus and undivided profits, and the in . 
crease in the book value of the shares. 
The strength of earnings is evident when 
earnings are measured against total assets, 
—the “average” for the institutions met 
tioned above is 1.16 per cent, a comparfa- 
tively low ratio, but not unduly so. The 
annual average growth in deposits also 1s 
of value, indicating the progressiveness of 
the management. The percentage of earn- 
ings paid out as dividends reveals the rela- 
tive generosity or conservatism in treat- 
ment of stockholders, and should be @t 
least 50 per cent, the average being 52.33 
per cent. 
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While earnings are of primary impor- 
tance, the financial strength of the insti- 
tution in which the investor becomes a 
shareholder must not be overlooked. Here 
the following ratios will prove useful: 
Surplus to $1.00 of capital, deposits to 
$1.00 of capital, and deposits to $1.00 of 
surplus and capital. The actual ratios will 
vary considerably with the type and nature 
of the particular institution examined. 

The percentage of investments held to 
total assets is important, as the securities 
owned are an element of strength, as are 
demand loans, since loans form a “cushion” 
or secondary reserve. Amounts due to 
other banks should not be excessive, as 
they constitute an element of weakness. 

Bank stocks which show up favorably 
when analyzed in the light of the above 
ratios and requirements are, as bank 
stocks, in a favorable investment position. 
But in considering this class of shares as 
a whole, it is well to keep in mind the 
first part of this discussion, that although 
bank stocks will probably see further ap- 
preciation in market value over the 
coming years, because of the plethora of 
capital now existing and likely to exist for 
years to come, subsequent market appre- 
ciation of the shares probably will be at a 
slower rate than has been the case in recent 
periods. 
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stock sold at a new high price during the 
past week, 


Peoples Gas— 
Rating “A” 

Peoples Gas, which was also recom- 
mended in Mr. Guenther’s last bargain list, 
became strong and active during the past 
week. This still continues to be one of 
the best yielding old line public utility 
operating companies. 


Public Service— 
Rating “A” 

Public Service of New Jersey, which was 
recommended in Mr. Guenther’s last bar- 
gain list, reached a new high price during 
the past week. It is expected that early 


consideration will be given to dividend in- 
crease, 


United Drug— 
Rating “A” 
United Drug reached new high price for 
all time during the past week. Earnings 
for the year 1926 are expected to be be- 


| tween $17 and $18 a share on the common 


stock, compared with $12.27 in 1925. It 
iS stated to be the plan of the management 
to ‘gradually increase the dividend on 
United Drug to $10 a share yearly. 


Warner— 
Rating “C” 

















For Every 
Investor 





TRAUS BONDS, now yielding from 

5.75 to 6.25%, with Straus safety, 
should form a portion of every invest- 
ment holding. 


In buying Straus Bonds, the investor 
has the comfortable assurance that his 
securities have been tested, analyzed and 
judged in the light of 44 years’ experience. 


Combining safety, attractive yield, a good 
market and diversification, these securi- 
_ ties appeal to the discriminating investor. 


Straus Bonds form a class of 
securities of proven merit which 
should be included in every 
well-diversified investment ac- 











count. Call or write for 
BOOKLET I-1613 





| The Straus Hallmark on a bond stamps it 
at once as the premier real estate security. 


| SW.STRAUS & CO, 











ESTABLISHED 1882 “ INVESTMENT BONDS INCORPORATED 


Srraus BuitpiInc 
Michigan Ave. at Jackson Blvd. 
Cuicaco 


565 Fifth Ave. at 46th St. 
New York 


Straus BuILDING 


Srraus BuILDING 
79 Post Street, SAN FRANCISCO 


44 Years Without Loss to Any Investor 




































































Bank Stocks Analyzed 


An analysis of the current statements furnished the Comp- 
troller by New York City Trust Companies, National and 
State Banks, has been compiled by us and will be sent to 
those interested on request. 


Brand & Hewitt 


BANK STOCKS 
65 Broadway 


New York, N. Y. 























in the Vitaphone Corporation, which has 
Warner Bros, Pictures has had a sensa- been licensed by the Western Electric Com- picture. 


American Tel. & Tel. 


duction which synchronize with the motion 


is not in 


tional advance because of its stockholdings pany to use the patents on musical repro- any way interested in the stock ownership 
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New York Central’s 


Only Entrance to Pittsburgh 


Pittsburgh 
& Lake Erie 


This Premier Merger 
Stock discussed in 
our Circular H-4 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 














100 Years of Commercial Banking 


CHEN =©CHATHAM PHENIX 
NATIONAL BANK AND 

TRUST COMPANY 
Resources over $250,600,000 


149 Broadway, Singer Bidg. 
Branches from Battery to Bronx 


TRusr cone! 























Railroad Stocks 


At highest levels 
since 1909 


Will che rails continue to 
advance? Should they be 
bought now— for invest- 
ment? As a speculation? 


Our latest bulletin discusses 
this situation fully. It covers 
monthly average prices for 
past 11 years; charts the yield 
ratio of railroad stocks and 
bonds; explains the steady rise 
to higher levels; and gives 
definite, concise advice on 
what to do now. 


Everyone with an interest in 
securities should readthis bulle- 
tin. A copy free. 











S 


Brookmire Economic Service, Inc. 
570 Seventh Ave., New York 
Send me copy of Bulletin F-157 
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of the Warner Bros., and it is, of course, 
possible that an equivalent device will be 
perfected for other motion picture com- 
panies, 





Motors 





American La France— 
Rating “B” 

After a long period of quiet, American 
La France shares came to life during the 
past week. It is expected that earnings 
for the second half of 1926 will favorably 
reflect the expansion of this company’s op- 
erations which have been under way for a 
year, 


General Motors— 
Rating “A” 

General Motors reached a new high price 
level for all time during the past week. 
It is becoming quite clear that General 
Motors will show excellent earnings for 
the third quarter. 


Mack Trucks— 
Rating “A” 

Mack Truck was a weak spot in the 
market the past week. Within two years 
the company has increased its outstanding 
common stock from less than 300,000 
shares to more than 700,000 shares. The 
company apparently also is meeting in- 
creasing competition and is finding dif- 
ficulty in increasing its profits as fast as 
it increased its stock. It is now estimated 
cnly around $10 a share will be shown on 
the increased capitalization in 1926. 


Packard— 
Rating “A” 

Preliminary estimates indicate that Pack- 
ard will show about $5.25 a share earned 
on its increased common stock in the fiscal 
year ended August 31, 1926, compared with 
$4.04 on the same capitalization in the 
same period of the previous fiscal year. 
The company is in very sound financial 
condition and sales continue to increase. 


Studebaker— 
"Rating “B” 

Studebaker reached a new high price on 
the current movement during the past 
week. Official estimates place the net for 
the third quarter at around $5,000,000 or 
about the same as the $2.61 per share 
earned in the third quarter of 1925. New 
models are apparently meeting a good pub- 
lic response. 


Yellow Truck— 
Rating “C” 

Yellow Truck, which has had a spectacu- 
lar price advance, probably due to its close 
affiliation to General Motors, is now selling 
at relatively high prices compared to in- 
dicated earnings. Part of the capital .re- 
cently acquired through sale of common 
stock is for expanding the lending of pas- 
senger cars through the Hertz-Drive-Your- 
self-System, which during the current week 
announced sharp reductions in rental rates. 





Railroads 





Atchison— 
Rating “A” 

President Storey, who gave out a rather 
pessimistic interview on Atchison several 
months ago insofar as dividend increase 
was concerned, stated during the past week 
that it was new impossible for him to say 
what action directors will take on the divi- 
dend at their next meeting. He also states 
that August and September earnings should 
be much larger than last year. Atchison 
promises to earn around $20 a share on its 
common stock this year and should more 
liberally reward its stockholders. 


Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio has been holding close 
to its high price levels. Based on car load- 
ings August net should show another sub- 
stantial gain and there is reason to look 
for early dividend increase on the common 
stock, in view of the fact that the present 
dividend rate promises to be earned more 
than three times in 1926. 


Chicago-Northwestern— 
Rating “A” 

Chicago - Northwestern stock became 
strong and active during the past week. It 
is becoming increasingly clear that the In- 
terstate Commerce Commission is going 
to do something in the way of leveling out 
freight rate structure in this country. In 
the first seven months of 1926 Eastern and 
Southern roads earned substantially more 
than 6 per cent on their tentative valua- 
tion, whereas Western roads only slightly 
mere than 4 per cent. With Chicago- 
Northwestern, for instance, promising to 
earn $10 a share on its common stock in 
1926, based on present rates, with condi- 
tions in the Northwest improving and with 
a prospect for more favorable rate struc- 
ture the Northwestern roads present de- 
cidedly attractive long-term speculative in- 
vestment possibilities and within a period 
of several years it is probable that the 
former $7 dividends paid on Northwest- 
ern, Northern Pacific and Great Northern 
will again be in effect. 


Delaware & Hudson— 
Rating “A” 

While gross revenues of Delaware & 
Hudson were slightly below those of 
August a year ago, net operating income 
also may be slightly lower. This is due ; 
to the fact that there was an abnormally E 
high tonnage last August. Outlook for the F 
remaining months of the year is very fa 
vorable because of the anthracite strike 
last year. All anthracite roads should make 
very good showings on a comparative basis 
during the last four months of 1926. 


Denver-Rio Grande— 
Rating “C” : 

Denver & Rio Grande continues to show 
increasing car loadings, and it appears 
quite probable the road will be able ' 
maintain the upward trend in net which 
has been established thus far in 1926. This 
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Buy “Shares 
in America” 


$85 


(or multiples thereof) 














will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying __ railroads, public 
utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 


Average yield over 
six year period 
about 8% 





Send for Circular F.W.-18 





THROCKMORTON & Co. 
100 Broadway New York 


Telephone Rector 1060 











Stocks 


and 


Business 


Write for our Monthly 
Letter B-9 on _ condi- 
tions. Stocks bought 
and sold on commission 
—cash or margin. 


Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 


71 Broadway New York 
Bowling Green 7610 


may lead to consideration of semi-annual 
interest payment on general mortgage 
bonds, which are income bonds until Feb- 
tuary 1, 1929, but interest on which is 
cumulative from February 1, 1924. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern continues to show 
Progressive gains in car loadings, and 
September net earnings are expected to 
show a gain at least as large as that re- 
ported for August. It is stated that Mr. 
Loree does not intend to make any state- 
ment in connection with Walter E. Meyers’ 
Petition to intervene on behalf of himself 
and Cotton Belt minority stockholders in 
the proposed Kansas City Southern merger 
here, but the full answer will be made at 
the proper time before the Commission. 


Nickel Plate— 
m Rating “A” 
Nickel Plate reached a new high price 


September 18, 1926 





during the past week. The company, of 
course, has been greatly benefited by the 
advance in its holdings of Chesapeake & 
Ohio and Pere Marquette. The Nickel 
Plate situation will be reviewed in next 
week’s issue of THE FINANCIAL Wor Lp. 


Rock Island— 
Rating “B” 


It is becoming increasingly clear that 
the entrance of E. N. Brown into the Rock 
Island situation has had a very beneficial 
effect on earnings. As a matter of fact 
it is up to Mr. Brown to develop earn- 
ings in Rock Island so that, St. Louis-San 
Francisco can realize dividends on its hold- 
ings of Rock Island common stock. In 
June and July, which represents the time 
since Mr. Brown became chairman, $3.41 
more was earned on the road’s common 
stock than in the same 1925 period. It 
now looks as though Rock Island will earn 
more than $10 a share in 1926 and inaug- 


urate dividends on its common stock early 
in 1927, 




















: Bond Market : 
: (Continued from page 365) Z 
by so doing. We find no reason to 


change the attitude we have maintained 
toward the Warner issues, for although 
their position is subject to much uncer- 
tainty, especially from a market stand- 
point, we have reason to feel that there 
is enough in the way of actual security 
behind them to warrant retention at 
present levels. 


The new issues for the week are fe- 
viewed as follows: 


$18,000,000—CaNnaDA STEAMSHIP LINES, 
LIMITED, Ist and General Mort- 
gage 6’s at 97 to yield 6.30 per 
cent. 

The Canadian Steamship Lines Ltd., was 
incorporated in 1913 as a merger of a 
number of inland navigating companies and 
has since constituted the largest operating 
system in Dominion inland waters. In ad- 
dition to a fleet of 109 vessels, it is the 
owner of extensive passenger and freight 
terminals, wharves, docks, warehouses and 
grain elevators having a total present valu- 
ation, less depreciation, of $34,745,000. The 
company’s record has been good and fixed 
charges have always been earned by a 
good margin, notwithstanding an unprofit- 
able venture into ocean navigation which 
was subsequently abandoned. The present 
financing is partially for the purpose of 
retiring the 7 per cent bonds which are 
outstanding in the amount of $5,470,000 
and partly for the purpose of acquiring 
the Geo. Hall Coal and Shipping Corp. and 
the Great Lakes Transportation Co., Ltd., 
and although we have no basis for ques- 
tioning the value of these acquisitions, it 
would seem that the company’s funded 
debt has been expanded to rather large 
proportions. The present issue will be se- 
cured by a first mortgage upon the recent- 


WHAT’S COMING 
THIS FALL? 


As in 1925, the stock market has confounded 
the pessimists. In spite of recent hesitation, it 
has been consistently strong since the spring. 

Last year, the culmination of the bull move- 
ment—the danger zone for all investors—came 
in the fall. Then followed a marked recession, 
in which approximately 30 per cent of the total 
advance was lost. Heavy losses ensued. 


Conditions Parallel Now? 


Can we expect similar fundamental develop- 
ments this fall? Should we prepare for them 
immediately? Should stocks be sold now? Or 
is the business situation sufficiently sound to 
warrant expectation of a continued bull move- 
ment in securities for some period of time? 


These questions are answered, the entire busi- 
ness and stock market situation is surveyed 
impartially for the benefit of investors, in a 
NEW analysis, just prepared. A few copies 
are available for distribution FREE. 


Simply ask for FWS-18 


AMERICAN INSTITUTE OF 


FINANCE 
141 Milk Street, Boston, Mass. 








Offering Safe Securities of Electric Light 
and Power,Gas, and Transportation Com- 
panies operating in 20 states. 


Write for list. 
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SECURITIES 
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Investment Suggestions 





We Recommend 


Southeastern Power & 
Light 
6s, 2025 
At the market, to yield 6.30% 


Lehigh Power Securities 
Debenture 6s, 2026 

At the market, to yield 6.30% 
North American 
Light & Power 

5u4s, 1956 

At the market, to yield 5.90% 
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This is a Discriminating 
Market. Hence your need 
at this Particular Time 
for the ONE Service 
which has been right on 
the Market. 


The Midwest 
Financial Service 


has anticipated every Mar- 
ket Change and made 
money for its clients. 


Why not give it a Trial? 


Midwest Economic Institute, Inc. 

11 S. LaSalle Street, Chicago 
Gentlemen : 

Kindly send me with no obliga- 
tion on my part your weekly finan- 
cial Bulletin and information re- 
garding your service. 

















ty acquired properties and by a refunding 
mortgage upon the remainder, subject to 
$4,853,000 of 5 per cent debenture stock. 
Earnings over the past five years have 
averaged $2,732,000, as against interest 
charges of $1,320,000 on the present out- 
standing funded debt, while 1926 earnings 
are estimated at $3,500,000. We believe 
that these bonds will constitute a reasonably 
satisfactory medium grade investment, 
though whether they are any bargain at the 
offered price is open to question. They 
are callable at 105 to October 1, 1922 and 
at declining prices thereafter. It is ex- 
pected that application for listing on the 
New York Stock Exchange will shortly be 
made. 


$1,000,000 — Kansas POWER 
Company Ist Mortgage 5’s of 1951 
at 96 to yield 5.30 per cent. 


ELECTRIC 


The Kansas Electric Power Company 
supplies electric light and power to 50 com- 
munities in eastern Kansas including most 
of the important cities in that state and in 
addition does a gas and street railway busi+ 
ness in several others. The property has 
enjoyed a remarkable growth over the 
past several years and has always been 
conservatively capitalized so that a substan- 
tial margin of safety over fixed charges 
has been reported in all years. Together 
with the Ist 6’s of 1937, Series A, which 
are non-callable, and the Ist 6’s of 1943, 
outstanding to an aggregate amount of 
$4,500,000, the new issue will be secured 
by a first mortgage upon the entire prop- 
erties of the company. Earnings for the 
twelve months ended June 30 amounted to 
$824,760, as against total interest require- 
ments of $320,000, indicating a very sub- 
stantial margin of safety. We believe that 
these bonds are favorably priced and 
strongly secured. They constitute a public 
utility investment of a type that it gives 
us pleasure to recommend to subscribers 
as a desirable purchase. 


$4,000,000—InterstaTE Iron & Stee 
Company Ist Mortgage 5% per 
cent sinking fund bonds due 1946 
at 99 to yield 5% per cent plus. © 
The Interstate Iron and Steel Co. is one 
of the smaller independents but it is one 
which has been coming ahead steadily, 
year after year, making an increasingly 
better showing. Its plants are located in 
the Chicago district and manufactures a 
variety of steel and alloy products, 
The purpose of this issue is to provide for 
the redemption of the first 8’s, issued in 
1921, which were outstanding to the 
amount of $3,353,400, and to provide for 
slightly larger working capital. The new 
issue will be secured by first mortgage upon 
properties having a present valuation of 
$11,866,000 with earnings for the past 
four and one-half years showing an aver- 
age of $1,001,347 or 4.5 times the maxi- 
mum interest requirements. For the year 
1925 such earnings were over seven times 
the present maximum interest requirements 
which shows a very satisfactory margin 
of safety indeed. The issue is callable at 
103 to May 1, 1929, the premium decreas- 
ing thereafter, while the sinking fund will 
provide for the retirement of $2,358,000 of 
the issue at maturity. While the call 
price will prevent any large appreciation 
in the market value of these bonds, they 
can be regarded as a strong investment 
and are reasonably attractive at the offer- 
ing price. 


£) 


Getting After Rice 

The following from the Philadelphia 
Better Business Bulletin shows what was 
done in that city when Rice offered the 
advertising of his Iconoclast to .the local 
newspapers : 

“The Wall Street Iconoclast, published 
by George Graham Rice, a tipster sheet 
for certain securities which it touts, placed 
advertisements in two Philadelphia news- 
papers. When the advertising departments 
became acquainted with the previous rec- 
ord of Rice and his current activities the 
copy did not further appear.” 











Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than 


Name of Issue 


Amount 
Called 


$10,000 are not included) 


Call 
Price 


Ajumitmum Co. of America i2-yr. Geb. Tae, 1988... .ccsccccccccecesrve 
Bagdad Land & Lumber Co. ist ser. 7s, 1928 

Bagdad Land & Lumber Co. ist ser. 7s, 1929 

Bethlehem Foundry & Machine Co. ist 20-yr. 6% s, 1944 
Birmingham (Alabama), pub. impr. 5%s 
Congregation-Beth Israel 6s, 1927-34 

Dallas Electric Co. terminal 6% notes of 1916 

Dallas Railway Co. 7% sec. notes A, 1927 

Education Bd. of So. Baptist Conv. of Birm. Ist 6s, 1927-35 
Fisher Body Corp. serial 5% notes, 1928-29 
German-Atlantic Cable Co. 1st 20-pr. 7s, 

Great Lakes Transportation Co., Ist 6%s, 1933 

Havana (City of) Ist 6s, 1939 

Hormel (Geo. A.) & Co. 1st 6%s, 1930-34 

Jackson (Emma A.) 6%s, 1936 

McCook (Nebraska) paving Dist. No. 2, 7s of 1921 

Pacific Spruce Co. (Manary Logging Co.) Ist & ref. 5%s, 1939 
Pawhuska (Oklahoma) paving district 6s 

Quebec (City of) 5%s, 1936 

Railway & Light Securities Co. coll. tr. 5s, 2nd ser., 1939 
Railway & Light Securities Co. coll. tr. 5s, 3rd ser., 1939 
Saint Maurice Lumber Co. ist 5s, 1927 

San Francisco Gas & Electric Co. gen. 4%s, 1933 

Sapulpa (Oklahoma) par fs, 1932 

Titan Terminal Co. 1st 5-yr. 7s, 1929 


$953,000 105 
123,500 101 
101% 
*16,000 102 
Various 7100 
Entire 102 
Entire 100 
Entire 100 
Entire 103 
Entire 100 
107,000 110 
Entire 1038 
515,000 100 
Entire 103 
Entire 102 
Entire 100 
20,000 102% 
35 bonds 100 
Entire 100 
105,000 103 
24,000 103 
$14 bonds 100 
100,000 105 
Entire 100 
Entire 103 


pak kk et tt th te 
s$éeeses es - 


ek et et et et 
- 


Nov. 
Nov. 
Sept. 2 
Nov. 
Nov. 
Nov. 


at et et DO et et 


*Numbers called ($1,000 denom.): 


17, 85, 94, 143, 223, 241, 298, 309, 318, 330, 358, 461, 527, 573, 581. TPlus a bonus 
of one-half the annual interest. 


t$Numbers called: 28, 53, 72, 89, 103, 111, 122, 125, 149, 161, 193, 206, 213, 238. 














The Financial Worl 








el 
et 


ed 


nts 
eC 
the 


uuitite 
i 














Two Speculations 
(Concluded from page 363) 











Texas district by competing interests, and, 
of course, there is the Texas Gulf Sulphur 
Company to reckon with. Whether or not 
Freeport Texas can maintain higher prices 
in the face of this competition and also 
in the face of declining commodity prices 
remains to be seen, but at this time it 
appears to be doubtful. In view of these 
factors it would appear that the present 
price of Freeport Texas stock overdis- 
counts the possibilities of the company, 
and it might be well for the holder of 
these shares to conserve his profits and 
make additional gains by transferring to a 
stock which shows up in a better light. 


The common stock of the Wheeling & 
Lake Erie Railway is selling at approxi- 
mately the same levels as that of Freeport 
Texas. Let us see whether or not a trans- 
fer into this issue would prove profitable. 

In the first place, Wheeling & Lake Erie 
is, of course, a rail stock, and this class 
of shares as a group is at present enjoy- 
ing deserved market popularity. The 
common shares of Wheeling & Lake Erie 
are usually passed by in the case of the 
investor seeking values because of the ac- 
cumulations existing on the road’s 7 per 
cent prior lien stock. On November 1, 
1926, this accumulation will amount to 70 
per cent, being unpaid dividends for the 
past ten years. On careful analysis, how- 
ever, this factor is not the insurmountable 
obstacle which it first appears. 


The road is reporting record earnings. 
Without allowing for the accumulated 
dividends on the prior lien stock, earn- 
ings of $5.45 per share of common were 
shown for 1925. Based on earnings for 
the seven months ended July 31, 1926, with 
the remainder of the year estimated and 
allowing for normal variations of both 
gross and net income, it is estimated that 
the current year will show about $3,565,000 
applicable to the capital stock. 


Assuming the 70 per cent accumulations 
on the prior lien stock liquidated by means 
of the issuance of additional 7 per cent 
preferred stock in full amount of the back 
dividends due would increase the present 
outstanding preferred by $8,315,800. Then, 
on 1926 estimated earnings and after al- 
lowing for the priority of the prior lien 
stock, the new preferred stock and the 
Present outstanding 6 per cent non-cumu- 
lative preferred, there would remain about 
$4.50 applicable to the common. Assuming 
a $3 rate for the common, based on the 
Present market price of $26 for the stock, 
Would afford a return of 11.6 per cent, 
and the combination of the dividend rate 


) and current earnings would justify a valu- 


ation of more than $40. 


It is almost certain that Wheeling & 
lake Erie, of which L. F. Loree is a 
director, will be included in the proposed 
Loree eastern trunk line system because of 
ts connection at Toledo with Wabash. In 
that eventuality the arrearage on the prior 
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lien stock would probably have to be 
cleared up, and would place the junior 
stocks in direct line for dividends. Un- 
der its present independent operation 
Wheeling & Lake Erie is staging a re- 
markable comeback, and as a link in the 
new system its earnings would be greatly 
augmented. 








Advance Rumely 
(Continued from page 359) 











their preferred stocks amounting to $14 
for Case and $15 for Advance Rumely. 
Case made a payment early in the year in 
the amount of $7 to take care of accumu- 
lations and it had been recently stated that 
the company would not consider paying off 
the remaining $7 until the results for the 
year were well defined. Suffice it to say 
that this remaining accumulation is to be 
paid to stockholders on October 1, which at 
the same time gives an insight to the def- 
inition of the year’s results, as interpreted 
by the company’s directors. The accumu- 
lation on Advance Rumely preferred has 
not been satisfied and remains at $15, as 
of July 1, 1926. The company is paying 
at the rate of $3 a share, which will in- 
crease the arrears at the rate of 75 cents 
quarterly until amends are made. The pos- 
sibility of meeting this payment are prom- 
ising from the long pull view when it is 
realized that in the year 1919, before the 
present upset conditions, the company 
earned a net of $2,401,907. It is also of 
interest to note that in this same year Case 
reported a net of $2,909,482. 

Getting back to current developments it 
is found that the one big influence in the 
new prosperity for these companies has 
been the introduction of the harvester- 
threshers or “combines.” The advantages 
claimed for the combine are greater yields 
than from the binder or leader method, 
ability to harvest profitably light crops that 
would otherwise be too expensive to con- 
sider and no loss of time in getting at 
early Fall plowing immediately after har- 
vest. There has been heavy buying of 
this equipment and the crop outlook augurs 
well for a continued demand. The North- 
west and Canadian situation give promise 
and the abundant crops of the Southwest 
materially increase the purchasing power 
of the farmer for this type of labor-saving 
machinery. Case has been the leading fac- 
tor in this field but in view of it being the 
first year that Advance Rumely has pro- 
duced “combines,” the fact that all such 
implements that were made were sold gives 
promise of increasing future business. 
Another product of Advance Rumely 
which is meeting with ready demand is 
the new internal combustion engine tractor 
which operates on kerosene -and_ the 
cheaper oils. Over 55 per cent of the 
company’s business in 1925 was realized 
from this product. 

Of primary interest is the position of the 
securities of the companies. The prece- 
dent set by Case is of interest. From the 
investor’s standpoint the preferred stocks 
might have appeared the more attractive 
speculation. The range of Case preferred 
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for this year has been from 96 to 118%, a 
span of about 22 points in reflecting the 
clearing up of back dividends and the re- 
sumption of the regular $7 rate. As was 
stated before the common stock sold for 
$14 a share in 1924 and this year has hit 
a high price of $176 a share, an advance 
of 162 points in appreciating the favorable 
earnings that will apply to the common 
stock. The range for the common stock 
this year has been from 62% to the high 
price mentioned. At prevailing levels of 
around $161 a share it would appear that 
the stock is well on the way to discount- 
ing this outlook. 


With Advance Rumely the situation is 
an almost opposite in that discounting of 
the improved outlook has not been realized 
to any great extent in market prices. The 
preferred stock at around $55 a share is 
now paying an annual dividend of $3 a 
share, with a yield of 5.5 per cent and the 
added incentive of accumulations of $15 
a share, which over a period of time there 
is an excellent chance of clearing up. The 
common stock has sold as high as 1834 
a share earlier in the year when the out- 
look was not nearly so clear and the low 
price was touched at $10. At current levels 
around $15 a share it is not far from the 
low point. While the business of these 
companies is seasonal to a large extent it 
is natural that in like manner the stocks 
reflect this condition, and they have in the 
past. Looking back over the past few 
years it is found that Case hit its low 
price in March, 1924, at $14. It reached 


its high in the same year at $35 on De- 
cember 8. Advance Rumely in the same 
year touched $6 in June and went to $13 
by December 10. Again in 1925 Case 
touched its low price of $24 on March 18 
and went to a high on December 21 at 
$6814. Advance Rumely in like manner 
was low at $13 a share on April 11 and 
on October 23 sold at $20. In the current 
year Case sold at $62%4 a share on Janu- 
ary 4 and reached its high of $176 on 
August 6. Advance Rumely sold at its 
low price this year in the March recession 
when $10 a share was its price. With only 
a difference of 5 points between that price 
and the present quotation of $15 a share 
it appears that there is considerable to be 
discounted. Sales for the first six months 
of this year were about 38 per cent better 
than those of 1925, and still further im- 
provement is anticipated in the remaining 
months. Net showing was in black, where- 
as in the first six months of 1925 it was 
in red. Improvement in net showing this 
year as compared with last was more than 


$500,000. 


As a long pull speculation the preferred 
stock of Advance Rumely has attractive 
possibilities with an immediate return on 
the investment. The common, however, 
has the greater speculative attractiveness 
for those not immediately interested in in- 
come return in view of the action of Case 
common. A purchase at these levels if 
held over a period of time should reward 
foresighted investors with materially bet- 
ter prices. 
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| Stock E | $ | Wear Earnings |Period Earnings | Pre- 4 yas ai 1925 1926 | 
Exch. | Common Stocks | = | Par sent | ,, Div. What are the Prospects? Issued Funded 
| Symbol| & | Val.| 1924 $ 1925 | 1925 $ 1926 | Div. | Payable in Shares | Debt | High | Low | High | Low 
’ | ADT | Am. Radiator...... B 25) 12.88 7 SE See 4 |QMr. 31) Pros. beclouded by uncer. new constr. j' 1,242,561 None 122%) 89%! 120%} 101 | 
ARX | Am. Riwy. Express.| B| 100) 6.59 BO | ccccccleccoces 6 |Q Mr. 31) Earns. barely cover div. requirements 46,420 None 84 76 79 773 | 
APU | Am. Republics Oil..|] C} n 9.74 | 10.79 | b-5.51 | b-3.72 |.....].-eeceee Second half year earnings decline | 000 8,372,000 79%| 48 74 50 | 
ARZ | Am. Safety Razor..| B| 100) 5.10 5.40 | b-2.73 | b-3.26 3 |QJa. 1| May pay extra if earns, are | t d 200,000 None 76%| 36%) 66 42 | 
| ASU | Am. Shipbuilding...| B| 100) . lic] 7.26 |.......]....... 8 |QFe. 1] Needs larger earnings for div. 47,144 None 85 49 75%| 70 | 
ACS | Am. Ship. & Com...| D 82c 56c) a-Nil | a-Nil |.....]..-.c00- Sells principal steamships : 91,271 5,277,044 14 5%) 11% 5} 
’ AR | Am. Smeiting...... A} ‘100} 12.60 | 19.17 | b-7.59 |....... 7 Fe. 1) Strong financially; could increase div. 980 | 49,679,900 | 144 90%| 144%) 109% 
SNU | Am. Snuff........- By] 100) 14.74 | 12.75 |.......]....... 12 Ja. 1] Competition keen. Div. barely covered 0,000 None 154 1384} 165 
5 FS | Am. Steel Fdys. me 0 Bssancen 4 a-1.67 | a-1.31 3 Ja. 15) Strong financially. Earning over div. 902,745 None 47%| 37%| 46% 
s Am. Sugar Refining.| C | 100) Nil Bae Eesnveariscene oa & Ja. 2] Higher prices would prove beneficial ,000 | 30,000,000 77 47%) 82%] 65% 
. AMS | Am. Sumatra......] C] n | a ee D-L.41 J. ccccleccccfoccgcoes Reorganized on a sounder basis 5,000 331,900 | 24 6 17%| 8% 
re Am. Tel. & Cable... c 100 ED far aa 5 Me. 3 Western Union guar. expires im 1932, ‘ 40.000 = aa0 B34. 15038 13052 
~~ ~~ & Tel... 100 11.79 5.89 9 ield good. iv. assured. xpanding 1247 ,65 i # 30 5%| 1503 4 
e AT m. Tobacco.....- Al} 50 ? 4 8 Mr. 1| Yield good if expansion continues 804,848 1,247,900 | 12144) 8 121 3 lil} 
ATB | Am. Tob. “B”..:..1 A 50] 9.02 WEED Neh kteswnweaeas 8 Mr. 1) Sound fin. cond. Good management 1,147,771 1,247,900 | 119 8444) 120%} 110 
f TY | Am. Typefounders.| A} 100} 14.78 | 14.90 | b-6.75 | b-7.83 8 Ja. 15] Inline to payalarger dividend 60,000 6,874,400 | 135 103 135 114 
AWW | Am. Water Works..| A] 20) 1.97 aS ee eee $1.20 |Q Fe. 15] Company earnings progressivet¥ increase} 613,889 |159,902,364 | 76 34%) 77 43% 
d WY | Am. Woolen...... Cj} 100} Nit Se ere Re a eee Affected by unfavorable textile trade 400,000 | 11,000,000 64%| 34%) 42%) 19 
AZ | Am. Zinc Lead Sm..|D} 25) Nil Reserve charges cause deficit 193,120 241, 12% 12%) 5% 
C_ | Anaconda Cop’ A 2.24 Better margin over div. reported 3,000,000 [214,179,900 | 5344} 35%} 51 41 
= ADD | Archer Daniels Mid.| C | n 1.47 Needs larger earnings to begin div. Y one 48] 26 44 347 
AMRA| Armour (Ill.) A....] C 25) 4.51 | Si ion of div. c dered temporary | 2,000,000 |141,367,000 27 25 3 
AMRB) Armour tit} B....4D] 25] 2.25 ..| Affected by decreased margin of profit 2,000,000 |141,367,000 20%| 16 17 5% 
A Arnbdid-Constable...] D}] n Nil .| Reporting better progress _ 202,099 +17 %i, 31%} 18 
ARR | Artloom........... Bln 5.83 Earnings not up to expectations 200,000 None 60 39 6334) 48 
ART | Art Metal Office Fix} B] 10) 1.14 Outlook favorable for better earnings 320,570 85, 20 15 23%) 19% 
— j | DG . Dry Goods...) A} n 4.95 Stock price better adjusted to earnings 594,400 None 61%) 464) 547 % 
" ADO | Associated Oil..... Al 25) 2.86 Taken over by Tide Water Oil. 2,410,424 | 22,800,000 47%) 32 59 444% 
| AG | Atlantic Gulf...... Cin 4.46 Prospect for pfd. div. deferred 199,458 | 29,195,500 77 20 68 33 % 
AFI | Atlantic Refining...} B| 100} 6.60 Should resume div. May merge 5C 23,683,000 | 11734) 9534) 128 97 
APW | Atlas Powder...... Bin 4.09 | 6.08 |....... b-4.26 | 4 |Q Mr. 10} Has consistently paid its div. 261,438 300,000 | 65 45 59 54 
A Rites Tack. .cccces cin Nil 1.42 B-A4GBC] A-Z3C]...--]eeeeeees Must improve its earning trend 95,006 None 21 9% 17% 
ANO | Austin, Nichols....] D| n 4.23 Fe Fe: aa eR SI Earn. outlook beclouded. _ : 1 None 32%] 22 28 11 
AKY | Auto Knitter...... Din Nil ie ORS Seeeegs* Sa Ren To be reorganized. Earnings shrink 1 None 4% K% 2% 43 





















































How To Judge the Real Value of Listed Stocks 


GUENTHER’S INDEPENDENT AppralsALs of Listed Stocks have been so greatly improved that they are now indispensable 


to any investor. It is now possible to judge the value of a stock far more accurately than heretofore. 


Suppose, for example, that you are thinking of buying American Telephone & Telegraph. By referring to the sample 
page above you will find: we give this stock a rating of “A”; it has $100 par value; it earned $11.31 per share in 1924; it 
earned $11.79 per share in 1925; it earned $5.89 in the first half of 1925 compared with $6.06 in the first half of 1926. 
Dividends of $9 yearly are being paid at present on a quarterly basis beginning January 15. 

Besides this information you will note, too, the Appraisals also tell about 
the earnings prospects, the number of shares outstanding and the amount of Make and Save Money by Mailing 
funded debt and also high and low prices for the past two years. Remember ‘ 
the Appraisals show each month all the important available data regarding this Coupon Today 


about 900 listed stocks and the information is carefully revised up to the time 
each issue goes to press. 
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You can see what a big advantage it is when you are considering the pur- « The Financial W: rld S. 18 
chase or sale of stocks to get such a full survey of all the vital factors that ! ss Pek 2 iain Steams 
determine values. The comparisons of yearly earnings and period earnings are | ee em 
invaluable because of the importance of the earning trend and its relation to | _ Please enter my subscription to your 
market price. ; Complete Investment Service for one 

_Up to a few years ago $10 a year was charged extra for a year’s sub- 1 Y€ar- It is to include: wo? 
scription for GUENTHER’S APPRAISALS alone. Due to quantity production it is | (a) 1 yearly subscription to THE 
now possible to include a monthly copy of these Appraisals without extra cost FINANCIAL Word (issued 
to every FINANCIAL Wor p subscriber. I weekly). 

THE FINANCIAL Worwp every week together with Guenther’s Appraisals | (b) 1 yearly subscription to GuEN- 
each month afford the investor a complete Investment Service. Both are very | THER’S APPRAISALS (issued 
valuable but one is not complete without having the other. That is why monthly). 
it is so important to become a subscriber. The privilege of writing for our (c) Free Confidential Advice Service 
Confidential Investment Advice is also available only to subscribers. by letter. 

THE FINANCIAL WORLD | Name 
1 
53 Park Place New York | Address 
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Over 1,650 Offices in England & 
Wales, and several in India, 
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(31st December, 1925.) (§5=41.) 
DEPOSITS, &c. $1,6938,855,035 
ADVANCES, &e. $816,653 ,630 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The Natienal Bank of Scotland Ltd. 
Bank of Lendon & Seuth America Ltd. 
Lloyds & National Previncial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Banking Corporation, Ltd. 
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The Bull Market 
in Rails 


Much good news coming out, 
together with mergers and a 
record Fall business will favor- 
ably affect many rail stock 
values. 


Bulletin 2636 states 


. The figures Rail Averages are 
expected to reach. 


. Time necessary for this rise. 


. The stocks that are best to 
buy NOW. 
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HE real estate mortgagé bond has 
T in a few years become one of the 

important securities of the invest- 
ment field. Naturally there is much dis- 
cussion as to its future. Is it to expand 
until it takes over the greater part of the 
financing of urban’ construction and 
financing or is it at its peak of develop- 
ment? Upon the answer to this question 
depends the direction in which will go 
much capital, not alone from the banks and 
other investing agencies but from private 
savings funds. The real estate mortgage 
bond was the outgrowth of a need. The 
difficulty of securing large sums for the 
tremendous building program that came 
after the war made it necessary that some 
form of security be evolved that would 
bring together the investments of small 
capitalists and allow the making of loans 
sufficient to go on with the construction 
that was essential to the cities. The form 
was not new. It has been used in the 
past in a somewhat modified form and it 
has been the method by which many large 
loans have been financed, though usually 
in its earlier stages it was handled by a 
few or perhaps by a single investor, Then 
suddenly it became popular with the in- 
vestors generally and not alone in the cities 
but out in the rural sections the mortgage 
bond with its attractive interest rate and 
its serial plan of reduction of debt ap- 
pealed to the buyers of securities. In the 
cities it was sold to small investors on 
weekly or monthly installments if desired 
and vast sums, now amounting to over 
$600,000,000 annually, goes into this form 
of investment. 


How It Has Grown 


Going back to 1919, the first year in 
which the real estate bond attracted at- 
tention nationally, there were marketed 
$57,458,000 of these securities. The next 
year it had risen to $77,484,000. That was 
the year of the beginning of the deflation 
and investment activity slowed, but then 
the popularity of the security waxed as is 
shown by the succeeding years’ records: 
1921, $155,259,000; 1922, $239,363,000; 
1924, $322,473,000; 1925, $685,294,000. This 
year it is estimated that $700,000,000 will 
be the amount of bonds absorbed by the 
market. These figures show that these 
securities have in seven years worked 
themselves into an important position in 
the investment field. They have advanced 
until they are second only to public utility 
issues in their popularity as sound securi- 
ties. It is, of course, to be considered that 
the progress of the security is in accord- 


BY C.M.HARGER 
Mortgage Bonds’ Future 


ance with the building program on which 
they are based. If there be a marked 
slump in building or if costs of construc- 
tion rise so high as to make building un- 
profitable, there will necessarily be a fall- 
ing off in the issues offered. While the 
saturation point of construction will event- 
ually be reached, so far as abnormal activ- 
ity is concerned, it can scarcely be ex- 
pected that the time will ever come when 
a considerable amount of construction will 
not be under way. The cities’ growth 
calls constantly for more building. 


Back of the Bond 

The underlying cause for the issuance 
of the real estate bond has to do with the 
processes of investors’ thought. Take a 
loan of say $4,000,000. It could be floated 
as a whole in practically only one way—to 
an insurance company, a trust company or 
trust fund. These concerns know such 
loans and are in the market more or less 
for large blocks of bonds or mortgages. 
But during the war, owing to the financing 
of government securities and similar is- 
sues, the insurance companies were out of 
this market. Even those that specialize in 
farm loans cut down materially their tak- 
ings of farm mortgages. So the operators 
who were financing the great building pro- 
gram that was needed after the war-time 
elimination of construction followed the 
utilities and railroads and split up the loans 
into small issues with denominations that 
could be taken by the moderate investor. 
They took up the system of real estate 
bonds which was fifteen years old, at 
least, but had been handled in a most ele- 
mentary manner and only in special in- 
stances. The early bonds were based on 
the value of the property—50 to 60 per 
cent of the appraised value. The new 
plans included not only the value of the 
property but its earnings as represented by 
long-term rentals and also were established 
on the amortization plan which provided 
for the payment of a portion of the prin- 
cipal each year, reducing the loan at the 
same time that interest payment was made. 
Usually the payment is five per cent of the 
principal and this serves to reduce the 
loan and thus increase the security of the 
bonds. The annual payment is divided into 
twelve parts and each month the com 
pany receives one-twelfth of the year’ 
payment and every six months the bond- 
holders receive their semi-annual interest 
while a sinking fund for retirement of the 
bonds serially is established by the month 
ly payments. 
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Long Periods Strengthen 

Occasionally there are criticisms that 
the popularity of the real estate bond may 
lead to excessive loans. The old estab- 
lished bond houses have done ‘business for 
years and their losses are negligible—and 
these are absorbed by the bond house, not 
by the investor, The fact that the bonds 
are for long terms and regularly amor- 
tized out of the earnings with the security 
increasing proportionately every year is a 
strong feature in their favor. Excessive 
loans are charged to some of the smaller 
companies but few have been the actual 
losses, probably less than in any well-es- 
tablished security, taken as a whole. Bond 
issues should, of course, be carefully an- 
alyzed but the modern system, as conducted 
by the established houses, has thus far met 
all objections, and while possible to have 
such an overwhelming slump in national 
affairs as to imperil values it would make 
any other domestic security likewise suf- 
fer. The public has evidently taken all 
this into account and new issues are finding 
buyers with ease. And back of the bond 
the realty and the property 
erected thereon with titles and papers as- 
sured by title companies by every house of 
standing. 


is always 


Each issue stands on its own 
basis and the principal is steadily reduced 
by the serial payments of the issue. 


Guarantee Features 


For a payment of one-half of one per 
cent, or that reduction in the interest rate, 
the bonds may be insured, either in an 
outside company or in a subsidiary com- 
pany of the bond house. This does not 
increase the worth of the bond but it 
does indicate confidence of a surety com- 
pany in its value. The premium is suf- 
heient, say the actuaries, not only to pay 
any losses but make a profit on the busi- 
ness. If the guaranteeing company is 
maintaining a safe and definite ratio be- 
tween its capital and risks it adds security 
and allows the investor probably sweeter 
sleep in the confidence that his bond and 
interest will be paid. 


What of the Future? 


That there can continue such rapid rate 
of expansion of the real estate bond issues 
as have been the record for the past five 
years is unlikely. There cannot be a con- 
tinuance of such construction, the cause of 
the bond issues, as has existed since the 
war. Should the business be extended to 
the smaller towns, of course, there is an- 
other large field, but the uncertainty of 
rentals and incomes in the town or village 
does not make this profitable. The big 
tity is always willing to pay high rental 
and the income increases as the town 
tows, if new leases are made. So it 
seems likely that we shall finally settle 
down to a stated amount of bonds being 
sued each year, agreeing with the growth 
of the cities and varying only as prosperity 
‘aries. Probably the record of this year 
will not be materially changed for several 
years but it may not go greatly higher. 
After all the bond is the means of fur- 


September 18, 1926 














i 
«! e 


pai 
oS olh 




















lie Bell System securities. 





For the common good 


N THE eighties, scientific research and experi- 

mentation in telephony were conducted in the 
workshop illustrated above with a mere handful 
of workers. Today they are carried on in a modern 
thirteen-story building in New York City— the 
home of the Bell Telephone Laboratories, Inc. 
Here over 3,500 people—trained scientists, en- 
gineers and their assistants—seek untiringly for 
scientific means of bringing the nation’s telephone 
service still nearer to perfection. 


It is this never ceasing endeavor that has ina half century 
brought telephone service to its present extent and 
ciency—from one telephone in 1876 to over 17,000,000 today, 
carrying 73,600,000 messages daily; from a few yards of wire 
to a wire mileage today of 53,600,000; from facilities costing 
a few dollars to a present book cost of over $2,600,000,000. 


A nation-wide plant and its widespread service under- 


The stock of the A. T. & T., parent company of the Bell 
System, can be bought in the open market to yield a 
good return. Write for booklet, ‘“Some Financial Facts.” 


effi- 
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nishing the important necessity of city life 
—the office building, the hotel and the 
apartment house—and while our cities ex- 
pand there must be more of them and a 
demand for space in each. Interest rates 
are becoming lower and the six and seven 
per cent of’ the mortgage bond is some- 
thing that appeals. The rate is warranted 
by the reason of the methods followed— 
but they are likely to be lower rather 
than higher. Thus the future of the mort- 
gage bond seems to have a permanent and 
substantial basis for popularity with the 
investing public. 


L) 
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More Appreciation 
“IT enclose check for $10.00 for one 
year’s subscription to your paper, which is 





to be sent to the address pinned to the 
check. Your paper has been very valuable 
to me in keeping a line on financial mat- 
ters generally, and I want my friend to 
benefit by your service.” 
ALEXANDER KEANE. 
* * * 


“I want to express to you my sincere 
appreciation for your most satisfactory 
news service rendered by your financial 
weekly. Having subscribed to this paper 
only recently I have already got the con- 
viction that no investor who, of course, 
wants and needs to be well informed about 
the situation in the business community, 
can dispense with your literature.” 


C. W. WINTER. 
“Telb-your friends they need it.” 
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Over the Counter Market 


Edited by William J. Healy 

















HE counter market early in the 

j week was decidedly irregular but 

toward the close showed signs of 
firming up as is usual at this period when 
heavy distribution of dividends makes ad- 
ditional investment funds available. The 
advances registered in the week were most- 
ly in the group of speculative favorites 
that have held the center of attention in 
recent months. The counter skyrocket, 
Ziely Process, which was so brilliant in 
its ascent showed a tendency toward again 
reaching higher levels after descent 
from 102 to below 50. After a jump of 
17 points in one day’s trading, profit tak- 
ing again checked the come-back. Gen- 
eral Fireproofing was another of the active 
issues registering a sharp upturn in prices. 
The company is expected to shortly com- 
plete its installation on manufacturing 
equipment which should result in an in- 
crease of about 40 per cent in output and 
in addition is contemplating the extension 
of its line of products. 

The chain store stocks were fairly ac- 
tive and firm in reflection of the reported 
increase in sales. Ten of the leading com- 
panies reported sales for the eight months 
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that gained 13 per cent over the same 
period of last year which establishes a 
new high record. Metropolitan Stores 
was decidedly strong because of their fav- 
orable report of an increase of nearly 21 
per cent in August sales and of nearly 30 
per cent for the eight-month period. Both 
International Silver and McCall Corpora- 
tion went to new highs based on the splen- 
did earning positions. Bucyrus was strong 
on the declaration of an extra dividend of 
134 per cent in addition to the regular divi- 
dends of 134 per cent. 


Singer Manufacturing, after going ex- 
dividend was subjected to a sharp reces- 
sion following the annual meeting. Sir 
Douglas Alexander discredited the state- 
ments supposed to have been issued by 
him. He said, “The statement attributed 
to me that the present day dividend rate 
was in danger and that there would be no 
further extra dividends this year is en- 
tirely false. No such statement was made 
by me.” 


He added that the general situation in 
Europe is serious in respect to the Singer 
Manufacturing Company. It is difficult to 
operate in many European countries. Ef- 
forts of many foreign companies to con- 
duct business, in Russia particularly, have 
resulted in a failure for these companies 
to show a profit. Net income of the com- 
pany last year totaled $22,183,000, equal 
to $24.64 a share on the 900,000 outstand- 
ing shares. This stock was originally 
recommended at $166 a share in the Octo- 
ber 18, 1924, issue of THE FINANCIAL 
Wortp.- At its present price around $380 
it is discounting to a large degree the 
stock and extra cash dividends paid in the 
past and with earnings of $24 a share 
there appears much more clearly defined 
situations in such rails as Baltimore & 
Ohio with indicated earnings of $18 a 
share including equity earnings from sub- 
sidiaries and selling about one-quarter the 
price of Singer. Considering the contrast- 
ing outlook for the two companies and the 
unreasonable span in prices, a_ transfer 
would appear profitable at this time. E. 
W. Bliss showed little effect of the filing 
of a suit against the Navy Department for 
$3,000,000 in connection with torpedo con- 
tracts. Bliss contends the Navy Depart- 
ment failed to comply with provisions of a 
contract made late in 1914, but not actu- 
ally put into writing until January, 1920. 
Prior to August, 1925, the United States 
manufactured 1,063 torpedoes in excess of 
the number permitted by provisions of the 
contract and failed to place orders for an 
equal number, causing loss by reason of 
the company being compelled to carry extra 
equipment to fill the expected orders. Bliss 
avers that by reason of the breach of con- 
tract it has suffered a loss of $3,000,000. 


The institutional shares with a few ex- 





ceptions were quiet and with little change 
in prices. (Guaranty Trust was outstand- 
ing with a sharp upswing with National 
City, Chase, Irving and Bank of New 
York in minor roles. The bank stock sit- 
uation is more thoroughly discussed else- 
where in this issue. The insurance stocks 
were quiet despite a reported increase of 
7.6 per cent in the writing of new life in- 
surance for the first eight months of this 
year as compared with 1925. For the 
eight months period the total new _busi- 
ness of all classes amounted to $7,450,000,- 
000 for 1926 as against $6,925,000,000 for 
the same period last year. The new ordi- 
nary insurance showed a gain of 5.5 per 
cent over a year ago. Group insurance 
gained 14.7 per cent and industrial insur- 
ance was 12.2 per cent higher this year. 


Securities of some of the more promi- 
nent insurance companies received unlisted 
trading privileges on the Curb Exchange 
this week, as follows: Camden Fire In- 
surance Association, Glens Falls Insur- 
ance, American Insurance, Hartford Fire 
Insurance, Globe and Rutgers Fire Insur- 
ance and Home Insurance. 


On the Curb 


The Curb was an active affair this week 
with many new highs as well as low levels 
being attained. In sympathy with the A 
stock on the “big board” Warner Brothers 
was the speculative leader. Words of cau- 
tion have been issued in these columns as 
to participating in this spectacular move 
and the situation will be covered in more 
detail in a forthcoming issue. Freshman 
led the radio stocks with an advance to 
a new high record price. This issue was 
favorably discussed in last week’s issue 
and the strength in these shares was an 
individual one rather than a sympathetic 
one with Radio Corporation for there were 
periods when the trends of the two stocks 
took opposite courses with Freshman the 
more aggressive. Glen Alden and Estey- 
Welte made new highs for the year. 


The stock of Servel was weak at low 
levels for the year. The company in mak- 
ing its report for the first six months ol 
the year reported a net of $437,394 or the 
equivalent of 78 cents a share on the 560,- 
000 shares of no par common stock. The 
company has a long hard road ahead _be- 
fore its industry has become sufficiently 
stabilized to allow an accurate appraise: 
ment of values governed by earning abil- 
ity. Announcement was also made this 
week of the separate incorporation of the 
Frigidaire Corporation, the General Motots 
subsidiary in the electric refrigeration field. 
This will segregate the electric refriger 
tor from the electric light plant business 
of Delco-Light. 

The public utilities were the subject of 
little attention except in special case 
where the news developments were such a8 
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to bring them to the fore. United Light 
and Power was weak at near the low 
levels for the year. The company dis- 
continued the policy of declaring stock divi- 
jends on the common stock which have 
been at the rate of one-fortieth of a share. 
The regular quarterly cash dividend of 60 
cents on the old A and B common were 
declared as well as the regular disburse- 
ments on the A and B preferred. 

Republic Railway and Light was firm 
in response to that company’s recapitali- 
zation plan. A special meeting has been 
called for September 25 to act on recom- 
mendations of directors looking to a re- 
duction in the amount of stock capitaliza- 
tion. Authority will be requested to make 
an offer to preferred stockholders to pur- 
chase their stock in exchange for a like 
number of shares of Penn-Ohio Edison 
preferred stock plus $34.50 a share in cash, 
and to retire all preferred stock so ac- 
quired. 





DIVIDENDS 





AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 68 
The regular quarterly dividend of $1.50 per 
share on the Preferred Stock of the American 
Power & Light Company has been declared 
for payment October 1, 1926, to preferred 
stockholders of record at the close of busi- 

ness September 16, 1926. 
A. C. RAY, Treasurer. 





INTERNATIONAL PAPER COMPANY 
New York, August 31, 1926. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
1% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (1%%) on the Cumulative 
6% Preferred Stock of this Company, for the 
current quarter, payable October 15th, 1926, 
to holders of record at the close of business 
October ist, 1926. Checks will be mailed. 

Transfer books will not close. 
OWEN SHEPHERD, Treasurer. 





THE BELL TELEPHONE COMPANY OF 
CANADA 
NOTICE OF DIVIDEND 

A dividend of two per cent (2%) has been 
declared payahle on the 15th October, 1926, 
to stockholders of record at the close of busi- 
Sess on the 23rd September, 1926. 

W. H. BLACK, Secretary-Treasurer. 

Montreal, 25th August. 





AMERICAN GAS AND ELECTRIC 
COMPANY 
Preferred Stock Dividend 
New York, September 13, 1926. 
The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share for 
the quarter ending October 31, 1926, on the 
issued and outstanding unstamped No Par 
Value Preferred capital stock of the com- 
Pany has been declared out of the surplus 
Net earnings of the company, payable No- 
vember 1, 1926, to holders of such stock of 
record on the books of the company at the 
close of business October 11, 1926, and pay- 
able to stockholders who have not, prior to 
October 11, 1926, surrendered their certifi- 
Cates for par value shares in exchange for 
N0 par value shares upon the making of 
such exchange. 
FRANK B. BALL, Secretary. 


eee 





AMERICAN GAS AND ELECTRIC 
COMPANY 

Common Stock Dividend 

New York, September 13, 1926. 
The regular quarterly dividend of Twenty- 
five cents (25c) per share on the No Par 
Value Common Capital Stock of American 
is and Electric Company has been de- 
Clared out of the surplus net earnings of 
® company for the quarter ending Sep- 
‘ember 30, 1926, payable October 1, 1926, to 
Olders of such stock of record on the books 
. the company at the close of business 
hatember 17, 1926, and payable to stock- 
cers who have not, prior to September 
Me 1926, surrendered their certificates for old 
“ Par value shares in exchange for new 
° par value shares upon the making of such 
change, 


FRANK B. BALL, Secretary. 


September 18, 1926 





DIVIDENDS 


REDEMPTION NOTICE 











Continental Gas & 
Electric Corporation 


Grand Rapids, Michigan 


The third quarterly dividend disburse- 
ment for the year 1926 on the stocks of 
Continental Gas & Electric Corporation, 
as declared by the Board of Directors on 
January 27, 1926, for the full year, will 
be paid October 1, 1926, to stockholders 
of record September 11, 1926, as follows: 


A dividend of 14% on the 7% 
Prior Preference Stock. 


A dividend of 1%4% regular and an 
extra dividend of % of 1% on the 
6-8% Participating Preferred Stock. 


A dividend of 144% on the 6% Pre- 
ferred Stock. 


A dividend of $1.10 per share on the 
no-par Common Stock. 


Stock transfer books will not be closed. 
B. J. OLSEN, Treasurer. 
Grand Rapids, Mich., Sept. 8, 1926. 























THE UNITED LIGHT 
AND POWER COMPANY 


Illinois Merchants Bank Building 
Chicago, Illinois 





The Board of Directors of The United Light 
and Power Company have declared the following 
dividends on the stocks of the Company: 

A quarterly dividend of $1.63 per share on 
Class ‘‘A” Preferred Stock, payable October 1, 
rig to stockholders of record on September 15, 
1926. 


A quarterly dividend of $1.00 per share on 
Class “‘B”’ Preferred Stock, payable October 1, 
1926, to stockholders of record on September 15, 
1926. 

A dividend of 60c. per share, payable in cash 
on November 1, 1926, to all holders of the old 
Class ‘“A’’ and Class ‘‘B’’ Common Stock of 
record on October 15, 19-6. 

A dividend of 12c. per share, payable in cash 
on November 1, 1926, to all holders of the new 
Class ‘‘A” and Class “B’? Common Stock of 
record on October 15, 1926. 

The earnings of the Company have shown 
steady improvement for the first seven months of 
this year. The Board of Directors, however, 
have reached the conclusion that the interests of 
the stockholders will be best served by discon- 
tinuing the policy of declaring stock divide ids in 
ixed amounts at regular stated periods. Accord- 
ingly the Board of Directors did not deciare a 
dividend pay~ble in Class ‘“‘A’? Common Stock 
at their meeting held today. 


L. H. HEINKE, Treasurer. 
Chicago, September 13, 1926. 





LOEW’S INCORPORATED 
“Theatres Everywhere” 
September llth, 1926. 
The Board of Directors has declared a divi- 
dend of fifty cents per share on the Capital 
Stock of the company, payable September 
30th, 1926, to stockholders of record at the 
close of business on September 18th, 1926. 
Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 





Office of 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., September 10, 1926 

DIVIDEND: The Board of Directors has 
this day declared a quarterly dividend of One 
Dollar and Seventy-five Cents ($1.75) _per 
share payable October 30, 1926, to stockhold- 
ers of record September 30, 1926. 

S. C. McCONAHEY, Treasurer. 





The Western Union Telegraph Company 


New York, September 14, 1926. 
DIVIDEND NO. 230 


A quarterly dividend of TWO PER CENT. 
has been declared upon the Capital Stock of 
this Company, payable on October 15, 1926, 
to stockholders of record at the close of 
business on September 25, 1926. 

The transfer books will remain open. 

G. K. HUNTINGTON, Treasurer. 





Westinghouse Electric 
& Manufacturing 
Company 


N 


NOTICE OF REDEMPTION 


TO THE HOLDERS OF 
WESTINGHOUSE ELECTRIC & 
MANUFACTURING COMPANY 

SEVEN PER CENT. GOLD BONDS, 
DUE MAY 1, 1931: 


NOTICE IS HEREBY GIVEN that, 
in accordance with the provisions of 
the Bonds and of Article Three of the 
Indenture hereinafter mentioned, the 
Westinghouse Electric & Manufacturing 
Company hereby elects to pay and re- 
deem on November 1, 1926, at the 
office of the Central Union Trust Com- 
pany of New York, 80 Broadway, 
New York City, N. Y., all of the 
Seven Per Cent. Gold Bonds due May 
1, 1931, of the Company issued under 
an Indenture dated November 1, 1920, 
between the Company and Central 
Union Trust Company of New York, 
as Trustee. 


Said Bonds will be paid and re- 
deemed at 10414% of the principal 
amount, and accrued interest on the 
principal amount to November 1, 
1926. On November 1, 1926, inter- 
est on all of said Bonds will cease and 
all interest coupons maturing thereafter 
will be null and void. Holders of such 
Bonds are required to present the same 
at the office of the Central Union Trust 

. Company of New York, 80 Broadway, 
New York City, N. Y., for such pay- 
ment and redemption. Bonds must be 
accompanied by all interest «coupons 
maturing on and after November 1, 
1926, and by proper Federal Income 
Tax Ownership Certificates in connec- 
tion with the coupons maturing No- 
vember 1, 1926. 


Westinghouse Electric & ba 
Manufacturing Company 
By H. F. Bartz, Treasurer. 
Dated, New York, August 31, 1926. 








DIVIDENDS 








Paramount Cpictures 


FAMOUS PLAYERS-LASKY CORPORATION 
PREFERRED DIVIDEND 

PLEASE TAKE NOTICE that the 
Board of Directors has this day declared 
the regular quarterly dividend of $2.00 pe: 
share on the Preferred Capital Stock of this 
Company payable November st, 1926, to 
stockholders of record a the close of 
business on October 15th, 1926. 

ELEK JOHN LUDVIGH, 

September 13th, 1926 Secretary. 








Tne New York Central Railroad Co. 
New York, September 15, 1926. 
A Dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the capital stock 
of this Company has been declared payable 
November 1, 1926, at the office of the General 
Treasurer, to stockholders of record at the 
close of business October 5, 1926. 
H. G. SNELLING, General Treasurer. 





KERR LAKE MINES, Ltd. 


61 Broadway, New York 
September 14, 1926. 
DIVIDEND NO. 26 
The Board of Directors have this day de- 
clared a dividend of 12%c per share on the 
capital stock of the Company, payable Oc- 
tober 15, 1926, to stockholders of record at 
the close of business on October Ist, 1926. 
Books will not close. 
£. H. WESTLAKE, Treasurer. 
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Weekly Business and Financial Summary | 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) | 





Average Stock Prices 
1926 
Sept. 8 
118.64 
132.69 
125.75 
28.19 





Sept. 15 Sept. 
118.94 
132.82 
125.96 

28.06 


23 Railroads 

18 Industrials 
41 Combined 

8 Coppers 


Bond Dealings, Jan. 1 to Date 
1926 1925 
195,409,250  $259,718,870 
1,448,575,500  1,745,349,875 
474,877,450 498,580,500 


U. S. Govt. bds.. 
Other dom. bds.. 
Foreigns bds..... 


1 Sept. 16 


1924 
$692,457,300 
1,537,225,960 
389,5 


1925 


98.91 
124.87 
111.89 

29.61 


34,000 





Total all bds..$2,118,862,200 $2,503,649,245 


Weekly Business Indicators 
Federal Reserve Reports 
(000,000’s omitted) 


August 
25, 1926 
5,813 
12,808 
14,069 
12,835 
5,702 


Sept. 
1, 1926 
5,883 
12,885 
14,179 
12,961 


5,712 


Bank Debits—New York 
Bank Debits—Outside of N. Y 
Total loans and discounts 
Net demand deposits 

Time deposits 


August 
28,1926 
4,686 
3,798 


Sept. 
4, 1926 
5,214 
4,007 


Bank clearings—New York 
Bank clearings—Outside of 


Indicators 
1926 
June 
3,235 
3,751 


Monthly Business 


July 
3,223 
3,651 

26,783 
31,995 
315,861 
39,585 
1,605 
121,415 
62,215 
43,500 


Pig Iron Prod. Thous. long tons.. 
Steel Ingot Prod. Thous. long tons. 
Postal Receipts—50 cities, $.000’s.. 28,719 
Mail Order Sales (2 Co.’s) $,000’s.. 34,887 
Pass. Auto Production (U. S.)....339,542 
Auto Truck Production (U. S.) .. 44,110 
Business Failures (Dun’s) 1,708 
Total dividends, $,000’s 87,135 
Industria! dividends, $,000’s 

Railroad dividends, $,000’s 


Source of Data: Dept. of Commerce Reports. 


$2,619,217,260 


Week 
Year 
Ago 
5,797 
12,301 
13,475 
12,848 
5,199 


Week 
Year 
Ago 
5,252 


4,095 


1925 
July 
2,664 
3,084 
25,707 
27,916 
348,984 
40,025 
1,685 
83,900 
46,500 
37,400 











Sales of stocks listed on New York 
number of shares), 
Sales—Thursday 1,322 
Saturday, 828, 
shares; 


-~—1938—., 


High 
98 
119% 
150% 
124 
135 
51% 
161 
109% 
168 5, 


Low 


89 
90%4 


Wednesday, 


Week’s Sales 


Stock Exchange (in 
week ended Sept. 15, 1926: Week’s 
,177 shares; Friday, 2,060,005 shares; 
Monday, 1,347,701; Tuesday, * 1,490,095 
1,649,434 shares. 


435; 


Thurs- 
day 
Last 

Week 

91 
107% 
147% 


Thurs- 
day 
this 

Week 
91 
106 4% 
147% 
123% 

120 
49% 
153% 
107 % 
166% 
vat) 
160% 
80% 
64% 
91 
33% 
180 
95% 
120° 
53% 
33% 
78% 
20 
37% 
284% 
394% 
485% 
58 54 
134 
93% 
143% 
161% 
79% 
108 
95% 
59% 
98 4 
66 
107% 
125% 
56% 
162% 
106 
146% 


75% 


NAME of STOCK 


Am. For, Pr. 7% pf.. 
Amer. Locomotive 
Amer. Tel. & Teleg.. 
Amer, Tobacco B.... 
Amer. Typefounders. 
Anaconda 

Atch. Top. & San. Fe. 
Baltimore & Ohio 
Canadian Pacific 
Cerro de Pasco m 
Chesapeake & Ohio.. 
Chic. & N. W. 
Chic., BR. L @& Pac... 
Chi. R. I. & P. 6% pf. 
Chile Copper 
Del. & Hudson 
El. Pr. & Lt. 7% 
Famous Players, 
Gen. Outdoor A. ... 
Gen. Outdoor V. T. rol 
Great Northern, pf.. 
Greene Cananea 
Gulf. Mobile & Nor.. 
Hartman 

Hudson & Man. 

K. C. Southern 
Kennecott Copper 
Mo.-Pacific 

M.-K.-T. 6% 

N. Y. Central 
Norfolk & Western.. 
Northern Pacific 
Pere Marquette 
Public Ser. of N. J... 
Republic Iron & Steel 
St. L.-Frisco 

Shubert Theatre 
Southern Pacific 
Southern Ry. 

Stand. G. & E. 8% pf. 
Union Pacific 

U. S, Rub. 8% 

U. S. Steel 

Wabash A pf. 





122 
49% 
156% 
107% 
161% 
70 
161% 
82% 


pfd. 


165% 
80% 
104% 
91% 
60% 
190 
65% 
108% 
128% 
56% 
160% 
106% 
150% 
77% 








Exchange 
1926 
Sept.15 
$4.86% 
2.84% 
3.64% 


Foreign 


Year Ago 
$4.84 % 
4.70% 
4.06% 
4.64 
40.18 
14.125 
24.35 
23.81 
20.85 
14.35 
26.79 
19.35 
40.31 
13.31 
11.99 
100.00 


July 
July 
July 
July 
Aug. 
Aug. 
Aug. 
Aug. 
Sept. 
Sept. 


Sterling 
French Franc .... 
Lira 

Belgian Franc 
Holland 
Austria 
Denmark 
Germany 
Norway 

Spain 

Sweden 
Switzerland 
Argentina 


Canadian Dollar. "100. 156 








1926 
. 1,151,346 
- 1,136,233 


21. .1,088,791 


- 21,109,557 
.1,083,199 


Total Brokerage Loans 
(Member a of acne, Reserve 
y 


2,602,788,000 
2,601,257,000 
2,620,950,000 
2,602,042,000 
2,688,717,000 
2,720,330,000 
2,742,388,000 
2,731,210,000 
2,758,274,000 
2,763,029,000 


Car Loadings 


1925 


1924 
921,303 
1,020,809 
982,760 
953,408 
941,407 


Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 138, 1921, the high- 
est and lowest reserve percentages of 
the Federal Reserve system compare 
as follows: High Low 
19 76.3 July 28 70.2 Jan. 6 
78.8 Jan. 21 66.1 Dec. 23 
83.7 Jan, 21 70.5 Dec. 24 
78.2 July 25 71.2 Jan. 6 
36.1 Aug. 9 71.1 Jan. 3 
76.1 Deo, 17 46.4 Jan. 7 

reserve percentages of the 
New York Reserve Bank compare as 
follows: 

High 
--..88.2 Apr. 


Low 
74.6 July 
69.6 Feb. 2 
70.8 Oct. 1 
75.0 Jan. 
79.3 Jan. 
85.6 Feb. 


1926 
1925 
1924 
1923 
1922 
1921 


21 
29 
21 
25 
25 
21 


-..-89.6 Jan. 
++e+.-84,1 Sep. 





7 
5 
0 
3 
+ 
4 

















Crude Oil Production 
Daily Average 

(Figures in barrels) 
1926 
Sept. 11 
465,300 
112,750 
199,850 
64,900 
93,150 
46,800 
55,950 
154,250 
175,750 
110,000 
65,700 
27,950 
8,650 
4,550 
598,800 


1925 
Sept. 12 
479,050 
111,150 
77,350 
88,350 
78,700 
43,850 
48,650 
218,150 
96,650 
107,500 
91,200 
15,100 
4,000 
3,850 
669,500 


Oklahoma 
Kansas 

North Texas 
East Cent. Tex... 
West Cent. Tex... 
Southwest Tex... 
North Louisiana. 
Arkansas 

Gulf Coast 
Eastern 
Wyoming 
Montana 
Colorado 

New Mexico 
California 


Bar 





2,184,350 2,133,050 











Bankers’ 


Bar Silver, 
*As of Wednesday, 


months’ 


*Money 


Call Loans 

Time Loans 
Commercial Paper 
N. Y. Rediscount Rate 
Acceptances 
Silver London 
New York 


Sept. 


London Market 


per cent; 


5% 
4% % 
4%% 

4% 

4% 
281gd 
62%c 


15, 1926. 


Money in London at 4% per cent; 
short bills at 4% 
bills at 4%@4% per cent. 

Gold bullion at 84s 10%d. 
England sold gold bars valued 
£10,000, destination not reported. 


three 


Bank of 
at 


Commodity Prices 
Sept. 16 
1925 
$1.05 
1.14% 
97% 
49% 
21% 
.0570 
23.00 
35.00 
9.60 
14.70 
7.17% 
59.00 
24.70 
06% 
6.82 


Wheat, No. 2, red.. 
Corn (new), No. 2 

Rye, No. 2 white 

Oats, No. 2 white 

Coffee, No. 7 Rio 

Sugar, granulated .. 
Iron, 2X Phila.. o> 75 
Steel billets, Pitts. 

Lead 





Zine, E. 
Tin R 
Cotton, mid upland .17.25 
Printcloths 05% 
Silk, best No. 1 to Ex. 6.17 
Rubber, spot -4020 .96 
Hides, Nat. Steers .. 15 17% 
Gasoline E At 
Crude oil, mid.-con., 
33 to 33.9 grav.. 


St. L. dely.. 








2.05 1.65 
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DIVIDENDS DECLARED 


Hidrs. of 
Record 


Company 
Albany Per. W. Pa 
Do pf. 
Amerada Corp. 


Do pf. - 
Am. Express 
Am. P. Util. 








Ass G. & E. 6% Df............ 


Do be % iy. lenesc 
Auburn Auto. 
Baik s0l) DUNONNER: scans vocaiocsiycnccconrs 3 


Bank of Manhattan 
Binghamton i. Eh, & FP. 


Satie, TEN beocce-cecetaneescninence $1.50 
Billo Mig. of. A. «..-..:-..:.. .50 
Canadian Loco. pf. ................ 1% 
Gar. Pr. &. it: 6% pt.....2 $1.50 

RL A ne Renta, $1.75 
Central States Elec. .............. 25¢ 

SS eee $1.75 
Cluett, Peabody & Co. pf....$4.75 
Contin’! G. & E. 


Do 6.8% pf. 
Do 6.8% pf. ... 
Do 6% pf. 
Do 7% pf. 
Chandier-C.  M. 
Detroit Edison 
Dodge Bros., pf. 
Duke Power 
Eastn. S. S. Lines, 
a Ae 
Elec. Auto-Lite ....... 
Electric B. & S. 
Do pf. 
Fam, Play.-Lasky pf. 
Fed. Purchase A, 











Ft. Wor. P. 
Gen. Am. Tk. C. pf 
Glidden Co. .... 

Do pf. 
Goodyear Tire of 


























































Pe- 


riod 


LOLS SELES SLL&LS OLS LL&L Poococeoesce Ce fe CLL SLE E LSS S 


MO “Ws isacecsssacammeeseuesmeasicemee Acc 
Gossard (H. W.) & Co. .... .834%% M 
__ ere ears See 334% M 
Do M 
Do M 
Imp. Tob. of Can. Int 
Do pf. 3 SA 
Indian Motorcye. pf. Q 
Int. Match pt. pf...... Q 
Inter. Tel. & Tel. Q 
Irving Bank-Columbia Trust....$3.50 Q 
ROOCRY ROO. cecnsccsenceceeccc, 1% Q 
Do pf. Q 
Kresge, D. Q 
Kress (S. Q 
AGS BRE UN svescacccsseresvcond 43%c Q 
Lion Oil Refining Q 
Ludlum Steel ......... as Q 
Lehigh Val. C. S.... -$2. Q 
Loose-W. B. Ist el. Q 
i Ee eS a. Q 
M. St. P. & S. S. M. ....$2.00 SA 
i: Sl oa ae 5 Q 
Met. Edison 6% pf... 50 Q 
ak a Seeeiaesers 75 Q 
Midld Steel Prod. $1 Q 
Do 49c Ex 
Do pf. $2 Q 
Do pf. $1 Ex 
Nat. Dairy Prod, .....-............ 75e Q 
a eee 1% Q 
moe Bo 1% Q 
Nat. Supply pf... Meee ae: $1.75 Q 
we eee $1 Q 
a ae eee $3.00 Q 
Norwalk T. & R. pf... $1.75 Q 
DRO. AY, TA, ES ncscceessncecesesn 1% Q 
Penn-Ohio Ed. p p .u............ 1% Q 
PG ENON oo sisecccccsccenss 75e Q 
Pratt & Whit pf. 1% Q 
ak SES Eee 3 Acc 
Quebee Power 1% Q 
MO) A et 1% Q 
Real Silk Hosiery .................... $1 Q 
ES $1.75 @ 
Reid Ice Cream ..........c..c----- 75ce Q 
me 48) 1 We... 1% Q 
me: EB. & 1. 6G vf... 1.50 Q 
Savan’h Elec. Deb. A-............... 2 Q 
OOO: OD WR cc coacetcawcceocas $1.87% Q 
Le EEE Oa IS $3 SA 
Shattuck (F, - Q 
Singer Mfg. 2. Q 
Do a. i E 
South Dairies A, . 
Wn: Tee OPS Be os ea 43%c 
aE. $1.75 
South Indiana Gas & 
me 8% OF $1.50 
LC a re $1.75 
Do 7% pf. ccccvo. 61.76 
Southern Rail. 22... a7 


Do pf d 
Standard GE, 

Do prior pf. 
State MOAB oc. ss csnessxasscpsastcsapestese 
United Dyew'd pf. 
United Gas Improv. 
Utah G. & C. pf. 






lacie .49 

_DO part pf... 75 
Vivaudau (V.), Inc. ccoccsoeee 5c 
Warren Bros. ..........:0-+«- aa || 
BOI NB is ccc ue ea 75¢ 

Do 2d pf. ....... 87% 
Western Elec. 50 


: A. 
Willys-Overl pf. 


Wis. Riv. Pr. pf. 


\—-)-¥-)—) —-)—--) 1 1 1 1) 1) od) te od 


“Oct. 


Pay- 

able 
Sep. 30 
Sep. 30 
Oct. 30 
Oct. 
Nov. 
Oct. 
Oct. 
Oct. 
Dec. 
Dec. 
Oct. 
Oct. 
Oct. 


Ce el el ed el ol ol 


Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
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Oct. 
Oct. 


Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 


S 
oS 
_ 
_ wnowre 
Ol CLOT CT 
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Oct. 
Oct. 
Nov. 


a ek ll ool oe) ee 


bo 


Sep. 
Sep. 
Oct. 
Sep. 
Oct. 
Sep. 
Sep. 
Sep. 
Oct. ¢ 
Oct. 
Sep. 
Sep. 
Sep. 


Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Oct. 


Sep. 


Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Aug. 
Sep. 


Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Sep. 
Oct. 
Sep. 2 
Sep. 
Sep. 
Sep. 
Sep. 
Oct. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


“Ten-Minute Attention’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commercial 
world. Busy people will appreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 


Stocks and Business—The monthly letter issued by a well-known Stock 
Exchange house gives a terse summary of conditions affecting 
security prices. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


Safety Limits—A booklet which explains how you can prevent invest- 
ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates. 


Investment Bonds and Stocks—For those having idle funds for in- 
vestment, a list of attractive bonds yielding from 4.70 per cent to 
6.5 per cent, and Preierred stocks yielding from 6.15 per cent to 
7.70 per cent are available. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. The eighty-page pamphlet is worthy 
of careful reading. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many ditfer- 
ent operations pertaining to stock market trading. 


“For Income Builders’—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent, inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


The Formula for Wealth—This booklet contains 12 pages of sound 
advice and is well worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be attained 
by following Jim Forbes’ plan. . 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink” outlines this information in detail. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, and asked 
prices, compiled by a well-known firm of brokers. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


‘ Record of Investment—A folder (pocket size edition) which enables 


you to record separately each of your security holdings, date of 
purchase; maturities: of bonds and notes, shares of stock, cash in- 
vested in each’ security and- other data, such as you wish to refer 
to frequently, may’ be had upon request. 


and 
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TIRES 


An Investment 
Or a Gamble? 


RE you looking for an investment or 

a gamble? A tire purchase may be 

either. The careful buyer wants to get as 

many miles and as many months of service 
as his money can buy. 


There is no gamble when you buy a Fisk tire 
—whether it’s the famous Fisk Balloon, Fisk 
Cord or any other tire in the complete Fisk 
line. Every Fisk tire is made to give you the 
utmost value for your money. 














